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INDEPENDENT AUDITOR’S REPORT

4o the Members of CITY PHARMA DISTRIBUTORS PRIVATE LIMITED

Reporton the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of CITY PHARMA DISTRIBUTORS
PRIVATE LIMITED, JCST -] Block, Site No CAJP 2, 1st Floor, New Kantharaj URS Road,
Kuvempunagar, Mysore 570023 (“the Company”), which comprise the Balance Sheet
as at March 31, 2025, the Statement of Profit and Loss (Including Other Comprehensive
Income), Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and notes to the financial statements, including material accounting policies and
other explanatory information (hereinafter referred o as the “financial statements”).

'

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2025, and its loss, other comprehensive income, changes in equity and its,
L.‘:’]Sh lows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (1CAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thercunder, and we
have fullilled our other ethical responsibilities in accordance with these requiremente
ad the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and

appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that. in our professional judgment. were of most
significance in our audit of the Standalone Financial Statements of the current period.
[ hese matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon. and we do not provide a
separate opinion on these matters. Key audit matter is not applicable to the company
as it is an unlisted company.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. The other
information comprises the Director’s report but does not include the financial statements.
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we d()
not express any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements, or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial’

Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in-
lndia, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial

statement that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of

. . = . . . = o
accounting unless the Board of Directors either intends to liquidate the Comgrary or Lo,

cease operations, or has no realistic alternative but to do so.




Those Board of Directors are also responsible for overseeing the Company’s financial,
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Ourobjectives are Lo obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issuc an auditor’s report that includes our opinion. Reasonable assurance is a high level
obassurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements canarise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these linancial statements.

We give in "Annexure A” a detailed description of Auditor’s responsibilities for Audit of
the Fingncial Statements.

Reporton Other Legal and Regulatory Requirements

I.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”),

issued by the Central Government of India in terms of sub-section (11) of section

- 143 of the Act, we give in “Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(1) We have squght and obtained all the information and explanations which to the
hest of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢c) The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the lad AS specified
~under Section 133 of the Act.
(¢) On the basis of the written representations received from {hf;; dirpetgrs as on
March 31, 2025 taken on record by the Board of Directors, none of the'directors
are disqualified as on March 31, 2025 from being appointed as a director in Ll!"!ZHiS_-.-_‘--H\\
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(1) During the year the Company has not paid any managerial remuneration. With respect
(o the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197 (16) of the Act. as amended: is not applicable to the’
company.

(8) With respect to the adequacy of the internal financial controls with reference to
linancial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure ¢,

(h) With respect to the other matters to be included in the Auditor's Report in

v accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

our opinion and to the best of our information and according to the explanations
given Lo us:

I The Company does not have any pending litigations which would impact its
linancial position.

The Company did not have any long-term contracts including derivative-
contracts for which there were any material foresecable losses.

ti. There were no amounts which were required to be transferred to the Investor
lzducation and Protection Fund by the Company.

iv.

a. The Management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ics), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantec, security
or the like on behalf of the Ultimate Beneficiaries.

b. The Management has represented, that, to the best of its knowledge and belief,
no funds have been received by, the Company from any person(s) or
entity(ies), including  foreign  entities  (Funding  Parties), with the
understanding, whether recorded in writing or otherwise, as on the date of
this audit report, that the Company shall, directly or indirectly, lend or invest
in other persons or entities identified in any manper whatsoever by or on
behalf of the Funding Party (“Ultimate Bencficiaries”) or provide any
puarantee, security or the like on behalf of the Ultimate Beneficiaries.

A

¢. Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, and according to the
information and L‘xpl'anatiuns provided to us by the Managements :




regard nothing has come to our notice that has caused us o believe that the
representations under sub-clause (i) and (i1) of Rule 11(¢) as provided under
(1) and (2) above, contain any material mis-statement.

: v. The Company has neither declared nor paid any dividend during the year.

vi. Based on our examination. which included test checks. the Company has used
accounting software systems for maintaining its books of account for the financial year
ended March 31. 2025 which have the feature of recording audit rail (edit log) facility
and the same has operated throughout the vear for all relevant transactions recorded in
the software systems. Further. during the course of our audit we did not come across
any instance of the audit trail feature being tampered with and the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

HDIN: 25028161BMIGER4879
For Argee & Co.
Chartered Accountants
Firm Registration No.: 0002175

CA Mathew Varghese FCA
Partner
Membership No: 028161

Place: Kochi *®
Date: 24-05-2025



ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
FINANCIAL STATEMENTS OF CITY PHARMA DISTRIBUTORS PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Financial Statements

As part ol an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
« ldentily and assess the risks of material misstatement of the financial statements,
~ whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis [or our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
¢ollusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. ’
¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

livaluate the appropriateness of accounting policies used and the reasonableness
ol accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s’
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of-our auditor’s report. However, future events
or conditions may cause the Company to cease Lo continue as a going concern.

e livaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the linancial statements
. represent the underlying transactions and events in a manner that achieves fair
presentation.

I T 1 I‘*( 9‘ . Ly 0 q . et
We communicate with those charged with governance regarding, among ofhér matters,
the planned scope and timing of the audit and significant audit findings, including ap
significant deficiencies in internal control that we identify during our audit. Zee 8o




We also provide those charged with governance with a statement that we h
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

ave complied

UDIN: 25028161BMIGER4879
For Argee & Co.

Chartered Accountants

Firm Registration No.: 0002175

CA Mathew Varghese FCA
Partner
Membership No: 028161

Place: Kochi
Date; 24-05-2025



ANNEXURE B TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF CITY PHARMA DISTRIBUTORS PRIVATE LIMITED FOR
THE YEAR ENDED MARCH 31, 2025

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’.
in the Independent Auditors’ Report|

i.
(a)
A. The Company has maintained proper records showing full particulars including
(uantitative details and situation of Property, Plant and Equipment, and relevant
details of right-of-use assets.

¥

3. According to the information and explanations given to us, the company does not
have any intangible assets. Accordingly, the requirement to maintain records
showing full particulars of intangible asscts is not applicable.

(b) The Property, Plant and Equipment have been physically verified by the management
at reasonable intervals; whether any material discrepancies were noticed on such
verification and if so, whether the same have been properly dealt with in the books of-

- decount.

(¢] According to the information and explanations given Lo us, there are no immovable
. properties. Accordingly, the requirements under paragraph 3(i)(¢) of the Order are not
applicable to the Company.

(d) According to the information and explanations given to us, the Company has not
revalued its property, plant and Equipment (including Right of Use assets) during the
year. Accorlingly, the requirements under paragraph 3(i)(d) of the Order are not
applicable to the Company.

(¢) According to the information and explanations given to us, no proceeding has been
mitiated or pending against the Company lor holding benami property under the
Benami Transactions (Prohibition) Act, 1988, as amended and rules made thereunder.
Accordingly, the provisions stated in pagagraph 3(i) (¢) of the Order are not applicable
to the Company.

1.

(1) The Company has a system of physical verification of inventory whereby all items of
inventory are physically verified over a period of time at regular intervals during the
year. Discrepancies, if any between physical inventory and book records are adjusted
in the books as and when the verifications and corresponding rccnncilizlti[)rls are
carried oul. In our opinion, the frequency of verification, coverdge a'nfi})m{:cdure of
such verification is reasonable and appropriate. No discrepancies of 10% or more in
the aggregate for each class of inventories were noticed on such physical verification

of inventories.




L

(b) During any point of time of the year, the company has not been sanctioned
working capital limits in excess of five crore rupeces, in aggregate, from banks
or financial institutions on the basis of security of current assets;:

i According to the information and explanations provided to us, the Company has not

VL.

Vill.

made any investments in, provided any guarantee or security, or granted any Loans or-
dvances in the nature of loans, secured or unsccured, to companies, firms, limited
liability partnership or any other parties. Hence, the requirements under paragraph
3(iii) of the order are not applicable to the company.

According to the information and explanations given to us, there are no loans,
nvestments, guarantees, and security in respect of which provisions of sections 185 and
186 ol the Companies Act, 2013, are applicable and accordingly, the provisions stated
under clause 3(iv) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has neither
accepted any deposits from the public nor any amounts which are deemed to be
deposits, within the meaning of Sections 73, 74, 75 and 76 of the Companies Act, 2013
and the rules framed there under. Accordingly, the provisions stated under clause 3(v)
ol the Order are not applicable to the Company. Also, there are no amounts outstanding
das on March 31, 2025, which are in the nature of deposits.

"The provisions of sub-Section (1) of Section 148 of the Act are not applicable to the

Company as the Central Government of India has not specified the maintenance of cost
records for any of the products of the Company. Accordingly, the provisions stated in
paragraph 3(vi) of the Order are not applicable to the Company.

According 1o the information and explanations given to us, in respect of statutory
dues:
. L ]

() The Company has been regular in depositing undisputed statutory dues,
including Provident Fund. Employees™ State Insurance. Income Tax, Goods
and Service Tax. Customs Duty. Cess and other material statutory dues
applicable to it with the appropriate authorities.

. (b)  There were no undisputed amounts payable in respect of Provident Fund.

Employees™ State Insurance, Income Tax, Goods and Service Tax. Customs
. - o - =
Duty. Cess and other material statutory dues in arrears as at March 31. 2025

tor a period of more than six months from the date they became payable.

According to the information and explanations given Lo us, there are no transactions
: ; TR o . .

which are not accounted in the books of account which have Been"sugrendered o
disclosed as income during the year in Tax Assessments of the Company. Also, there

are no previously unrecorded income which has been now recorded in the |




account. lence, the provision stated in paragraph 3(viii) of the Order is not applicable
to'the Company.

The Company has not taken loans or borrowings from financial institutions, banks
and government or has not issued any debentures. Henge reporting under clause
3 (ix) of the Order is not applicable to the Company.

.

X.

(d]) In our opinion and according to the information explanation given to us, the Company

did not raise any money by way of initial public offer or further public offer (including

: debtinstruments) during the year. Hence, the provisions stated in paragraph 3(x)(a)
ol the Order are not applicable to the Company:.

(b) According to the information and explanations given to us and based on our
exdmination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully, partly, or optionally
convertible debentures during the year. lence, the provisions stated in paragraph
3(x)(b) of the Order are not applicable to the Company:.

X1. _

(@) Based on our examination of the books and records of the Company, carried out in

accordance with the generally accepted auditing practices in India, and according to’
* the information and explanations given Lo us, we report that no material fraud by the
Company nor on the Company has been noticed or reported during the year in the

course of our audit.

(b) Based on our examination of the books and records of the Company, carried out in
daccordance with the generally accepted auditing practices in India, and according to
the informatian and ekplanations given to us, a report under Section 143(12) of the
.«’\('l', in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 was not required to be filed with the Central Government. Accordingly, the
provisions stated under clause 3(xi)(b) of the Order is not applicable to the Company.

(¢} As represented to us by the Management, there are no whistle-blower complaints
received by the Company during the year, |

il The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph
S(xi)(a) to (¢) of the Order are not applicable to the Company.

Xt According Lo the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties arce
i compliance with Sections 188 of the Act, where applicable unl(i dct;jils of such
transactions have been disclosed in the financial statements as required*byapplicable
accounting standards. Further, the Company is not required to constitute an Audit
Committee under Section 177 of the AcL.




XIv. '
(@) In our opinion and based on our examination, the Company does nol require an
internal audit system commensurate with the size and nature of its business.

xv. According to the information and explanations given to us, in our opinion, during the
year the Company has not entered into any non-cash transactions with directors or
persons connected with its directors and accordingly, the reporting on compliance”

© with the provisions of Section 192 of the Companies Act, 2013 in clause 3(xv) of
the Order is not applicable to the Company.

AVI.

() The Company is not required to be registered under Section 45 1A of the Reserve Bank
of India Act, 1934 (2 of 1934) and accordingly, the provisions stated in paragraph
S(xvi)(a) of the Order are not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or lHousing Finance
activities during the year and accordingly, the provisions stated in [mragrapif 3(xvi)(b)
ol the Order are not applicable to the Company.

(¢) The Company is not a Core investment Company (CIC) as defined in the regulations
made by Reserve Bank of India. Hence, the reporting under paragraph 3(xvi)(c) of the
Orddrare not applicable to the Company.

(d) According o the information and explanations provided to us, the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 201 6) does not,
have any Core Investment Company (as part of its group. Accordingly, the provisions
stated under clause 3(xvi)(d) of the order are not applicable to the Company.

n v .. 3 i ; "
Based on the overall review of the financial statements, The Company has incurred cash
losses of T 7.15 million in the financial year and ¥3.64 million cash losses in the
immediately preceding financial year.

xvii. There has been no resignation of the statutory auditors during the year. Ilence, the
provisions stated in paragraph 3(xviii) of the Order are not applicable to the Company.

xviil. According to the information and explanations given to us and on the basis of the
Hinanaial ratios (as disclosed in note 42 to the financial statements), ageing and expected
dates ol realization of financial assets and payment of financial liabilities, other
‘information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audijt report that
Cortpany is not capable of meeting its liabilities existing at the date 6f balanée Sheet as
and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company
lurther state that our reporting is based on the facts up to the date of the audit




and we neither give any guarantee nor any assurance that all liabilities falling due within
aperiod of one year from the balance sheet date, will getdischarged by the Company as
and when they fall due.

xix. According to the information and explanations given to us and based on our verilication,
the provisions of Section 135 of the Act are not applicable to the Company. lence,
reporting under paragraph (xx)(a) to (b) of the Order is not applicable to the Company.

xx. According Lo the information and explanations given Lo us, the Company does not have
any Subsidiary, Associate or Joint Venture., Accordingly, reporting under Clause 3(xxi)
ol the Order is not applicable.

UDIN: 25028161BMIGIER4879
For Argee & Co.
Chartered Accountants
Firm Registration No.: 000217S

CA Mathew Varghese FCA
Partner
Membership No: 028161

Place: Kochi
Date: 24-05-2025



ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF CITY PHARMA DISTRIBUTORS PRIVATE LIMITED
|Referred to in paragraph 2(e) under ‘Report on Other Legal and Regulatory
Requisements” in the Independent Auditors’ Report of even date to the Members of City
Pharma Distributors Private Limited on the Financial Statements for the year ended
March 31, 2025|

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
City Pharma Distributors Private Limited (“the Company”) as of March 31, 2025 in.
conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls with reference to financial statements and such internal financial controls with
ceference to financial statements were operating effectively as at March 31, 2025, based
on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

el

lustitute of Chartered Accountants of India (ICAL) (the “Guidance Note”).

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference o financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating ceffectively for ensuring the orderly and efficient conduct ol its business,
ncluding adherence to, Company’s policies, the safeguarding ol its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under
the Act.

Auditors’ Responsibility

Our responsibility 1s Lo express an opinion on the Company's internal financial controls
with reference to financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, issucd by ICAl and
deemed to be prescribed under section 14:3(10) of the Act, to the extent applicable to an
qudit of internal financial controls. Those Standards and the Guidance Note require that
wm-t:mn‘ply with ethical requirements and plan and perform the auditto obtain t'ca_surulhiu'
Jesurance aboutwhether adequate internal financial controls with reference o financial
clalements was established and maintained and il such controls operated effectively in

all material respects. ,
,'* » - £

Our audit involves performing procedures Lo obtain audit evidence about Uie adequg

of the internal financial controls with reference to finangial statements anc

operating effectiveness. Our audit of internal financial controls with reference to f




statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and
Lesting and evaluating the design and operating effectivencess of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including
the assessment of the risks of material misstatement of the financial statements, whether
duc to fraud or error. !

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Com pany’s internal financial controls with
reference Lo financial statements.

Mcaning of Internal Financial Controls With reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the rehability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable
dssurgnce that transactions are recorded as necessary Lo permit preparation of financial
statements inaccordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations
ol management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
ol the Company's assets that could have a material effect on the financial statements.

tuherent Limitations of Internal Financial Controls With reference to financial,
statements

Because of the inherent limitations of internal financial controls with reference to
linancial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections. of any evaluation of the internal financial controls with
relerence Lo financial statements to future periods are subject to the risk that the internal
Linancial control with reference to financial statements may become inadequate because
ol changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

UDIN: 250281618MIGERA879 .
For Argee & Co.
Chiartered Accountants

lon No.: 000

Firm Registre

CA Mathe Varghese FCA
Partner
Mlembership No: 028161

Mlace: Kochi
Date: 24-05-2025



City Pharma Distributors Private Umited
Balance Sheet as a1 31 March 2025
(% ir Milliors uniess otherase stated)

Particulars

BSSETS
Hon-curren assets
Broperty, plant and egquipment
Right of use waset
Gaodwill
Fimarclal assets

1] Other Tinancial assets
Deterred 1as asset {net]
Blon curment tax asaetd net]
Total non-current assets

Current Bssets
IFrventores
Finarcial Bysets
Trade receivables
Cash and cash egquivalents
Other fenancial assels
Cmer current azsels
Total current asseks
Tatal assets

ECYUATY AND LIABILITIES
Equity

Equity share capital
Oiher mquity

Total equity

Liabilithes
Mon-current liabilities
Firanial Babilities
Barrawings
Lease liabiiites
Prosions
Total non-cusrent liabilities

Current llabiliies
Financial lighilities
Barrowings
Lease liabdes
Trade payables
i) Total cutstanding dues of micrn enterprises and small gnterprises
i1y Tatal sutstanding duss of ereditars other than macre enterprise nd smail erterpriie
ather financlal lakilities
Oither current liabilities
Delerred tax Habiltses
Prowisions
Total current liabiliies
Total liabitities
Total equity and Jlabities
See accompanying rates to the Eaancial statements
The accamrganying nates are an integral pae of the finandal statements.

A peroar report of even date
Faor Arges & Co,

Chartered Accountans

Faren Registration No.: DO021TS

A Mathew Varghese, FCA
Partrer

Sermbnership Mo DZE1EL
Place; Kochy

Date: 24-05-2025
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Ag at A5 at
31 March 2075 31 March 2024
.55 2.87
. .74
300 9.00
0.8a a.57
Q.01 .04
o7 16,22
518 1147
E.2% 1392
B34 13.35
1395 -
17498 3.3
6.E1 .14
47,58 S6.36
oo 2.10
[23.13) 115.44]
[23.03) {15.34)
&000 A0.00
s 3,23
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S0.00 43.50
3.0 & 70
. iE:E]
R L] 1.99
601 [t
1458 1123
3,14 0.7
.02 -
- 0.0
62 1819
ThoB2 71.69
47.59 56. 36
Farand on behalf of the Board ef Dorectors
City Pharma Distributars Private Limited
1M 24 259KAZ02 1FTE1A5022
i oh
m, D,;KF' ¢ .
-l‘"'.-"
Abhitesh Kumar -, Abhinav Chau
Cirectar Dirmetod
DiN; D8T22542 Dt J0SHEESE
Place: Mumbai Flace: Mumbai

Date; 14-05-2025

Dt 34-05.20025




City Pharma Distributors Private Limited

Statement of Profit and Loss for the year ended 31 March 2025

(% im Millions unbess etherwise stated)

Income

Rewenie from operations

Cther income

Total Incarme

Expenses

Purchase of stock-in-wrade

Changes in invertaries of stock-in-rade
Employes benefits expense

Finance costs

Leprecaton and amortization expensa
Onher expenses

Total expenses

Profit before exceptional tems and tax
Exceptional (vems

Loss before tax

Tax expense

Current 1ax

Deeférred tax

Total income tax enpense

Loss for the year

Other comprehensive income

Items that will not be reclassifled to profit or loss
Remsaiurament gain / [loss) on defined benefit plan

Inceema lax effect

Total comprehensive Expense far the priod

Loss per share
Basic and diluted loss per share {INR)

See accompanying notes to the financial statements

The accompanying notes are an integral part of the financlal statements.

As per our report of even date
For Argee & Co,

Charterad Accountants

Firm Registration Mo DOD217S

Ca Mathew Varghese, FCA
Partner

Membership No: 028161
Place: Kochi

Diate: 24-05-2025

PANTHIYIL
LANE

KQCHi-18

Maotes

2
23

4
i5
16
ki)
28
29

30

31

1-45

For the year ended For the year ended
31 March 2025 31 March 2024
115.34 106,67
080 OB
116.14 106.75
100,38 93.13
7.29 {076}
1.0 502
512 5,29
1.49 1,44
.65 346
123.94 112,58
17.79) {5.83)
-] (583}
1001}
0,01} %
(7. 78) {5.83)
011
(0.03} -
(7.70) {5.83]
{778.11) (552.75)

Far and on behalf of the Board of Directors
City Pharma Distributors Private Limited
OIN-- W24 2990A 200 1PTC145022

wkish

Abrhitesh Kumar
Direcos

OIN: QET22542
Place: Mumbal
Date: 24-05-2025

Abhinav ud|
Director
DHN: 10986658

Place: Mumbal
Date: 14-05-2025




City Pharma Distributors Private Limited
statement of cash flows for the year ended 31 March 2025
(% in Millkons unbess otherwise stated)

For the year ended For the year ended
31 March 2025 31 March 2024
Cash flow from operating activities
|Loss| betore tax [F.79 {5.83)
Adjustments for:
Depreciation and amorization expenses 1.449 144
Finance codt 4.7 5.29
Interest income (0,01} {0.03)
interest on unwindimg of security deposit (0U0B} (0,05}
Het Impairment losses on trade receivablesfinancial assets 021 0.35
Dperating loss before working capital changes {1.a0) 1.17
Changes in working capital
(Decreasel/ Increase in irade payables 12.36) 12 BE)
(Increaself Decrease in inventories 129 10.TE)
{Dacrease)/Increase in provision for retirement bensfits & lpave ohligation [0 16) 0,13
Decrease/ (Ingrease] in trade receivables .47 1.18
Increase In other current liabilities .57 |0uaE)
Increase In other financial lkabilities 3,32 589
{increase) in other financial assets [1.22] |0.05)
Decreass lincrease) in other current assets [17.59] 0,97
Cach generated in operations (5,22 5.23
Income tax [retund)/pald 008 [(0.02)
Net cash flows generated in operating activities (A} [5.17] 5.21
Cash Maw from Investing activities
Payment for property, plant and equipment and intangible assets 1.50 (0.or)
Interest received .01 0.08
met cash flow generated In investing activities (B} 1.51 001
Cash flow from financing activities
Proceeds from issuance of equity share capital
Froceed: from borrowings .00 000
Principal paid on lease liabilities [1.55] |0.83)
Intesest paid on lease liabilities [0.38] [0.45]
Interest pald [4.34] (4.84]
Met cash flow generated In finanging activithes (€} (3.30) 1,89
Met Increase in cash and cash equivalents [A+BsL) {6.96} 9.11
Cash and cash equivalents at the beginning of the year 13.35 424
Cash and cash equivalents at the end of the year 6.35 13.35
Cash and cash equivalents comprise {refer note 12)
Balances with banks
On current accournts 5.81 12.80
Fixed deposits with maturity of less than 3 months 051 0.50
Cash on hand 0.07 .05
Total cash and bank balances at end of the year 635 13.35
Reconcllation of the movements of Habilities to cash flows arising from financing activities.
Particulars
Opening balance
Cash credit fackiny - -
Loan from related parties 36.70 36.70
Interest accrued and due on borrowings _5.35 5.35-_
Total changes from financing cash fows 42,05 A1.05
Mavement
Cash flows-cash credit facility - -
Lvoan from related parties 2700 100
interest paid 3.85 {0us0)
Interast eapenses 475 4.83
Clasing balance &
Cash credit facility - .
Loan frgem related parties 9.70 46,70
interest accrued and due on borrowings 13.97 9.64

1367 56.3%




City Pharma Distributors Private Limited
Statement of cash flows for the year ended 31 March 2025
(% ir Millioms unless otherwise stated)

1. The above statement of cash flows has been prepared under the “Indirect Method' as set out inthe Indian Accounting Standard [Ind &%) 7, Statement of
cash flows as specified in the companies (Indian Accounting Standards), Rules, 2015 (as amended).

2. Cash comprrises cash an hand, currént accounts and deposits with banks, Cash equivalents are short térm balances {with an original maturety of three
manths or less froem the date of depasits),

Ses accompanying notes 1o the financial statements 1-45
The accornpanying notes are an integral part of the financial statements,

A5 per our report of even date

For Argee & Co, For and on behalf of the Board of Directors
Chartered Accountants City Pharma Distributors Private Limited
Firm Registration Mo, 002175 Cib:- UZ4285KA02 1FTCLA5022

Mppuhkat

b

ChA Mathew Varghese, FCA Abhitesh Kumar Abhinav C hary
Partner Director Director
Membership No: 028161 DiN; DBT22542 DIN: 109B665E
Place: Kochi Place: Murmbai Place: Mumbat
Date: 24-05-2025 Date: 24-05-2025 Diate: 74-05-2025




City Pharma Distribuvors Private Limited
Starement of changes in equity for the year ended 31 March 2025
% in Miltions unless otherwise stated)

(A} Equity share capital

Particulars

Balance at the beginning of the year
Changes in equity share capitad during the year
Balance at the and of the year

(B} Other equity

Farticulars

Az at 1 April 2023
Changes during the year

Lass for the year

Remeasurement of defined benefit plans (vet of tax)
A5 at 31 March 2024

Balance as at 31 March 2024

Ag at 1 April 2024
Changes during the year

Lass for the year

Hemeasurement of defined benefit plans (net of tax)
Az at 31 March 2025

Balance as at 31 March 2025

See accompanying notes 1o the financial statements

The accampanying notes are an integral part of the financial staterments,

As per our regart of even date
For Argen & Co.

Chartered Accountants

Firm Registrateon Mo.: GO0ZLT5

CA Mathew Varghese, FCA
Partner E
Membership No: 028161
Flace: Kochi

Drate: 24-05-2025

Ay at A5 at
31 March 2025 31 March 2024
0.0 .10
0,10 .10
Reserve and surplus Total
Rerained sarnings
[9.51) (961}
(5.83) {5.83]
(5.83) {5.83)
{15.43) {15.43)
[15.84) {15.44]
(7.78) (7.74)
0.08 0.08
[7.700 (7.7
(23.13) {23.13)
1-45
For and on behalf of the Board of Directors
City Pharma Distributors Private Limited
;- LU24299KA2021PTL 14502
hb."_\".--""’ .
Abhitesh Kumar Abhinay ary
Director Director
DIN: CET22542 DIN: 10986658
Place; Mumbai Place: Mumbai
Dale: 24-05-2025 Date; 24.06-2025




City Pharma Distributors Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

1. Company Information:
City Pharma Distributors Private Limited (the "Company”) is a private limited company incorporated in
india on March 08, 2021 having its registered office at JCST -J Block, Site No CAJP 2, 1st Floor, Mew
Kantharaj Urs Road, Kuvempunagar Mysore, Karnataka — 570023,

The Company is a subsidiary of Entero Healthcare Solution Limited. The Holding company of Entero
Heaithcare Limited is listed on National Stock Exchange (NSE} & Bombay Stock Exchange {BSE). The
Company is in the business of distributions and marketing of pharmaceutical products, Surgical Products
and other allied services.

2. Basis of Preparation, Measurement

Basis of Preparation

These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the "Act") read with the Companies {Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Stan dards) Amendment Rules,
2016.

These financial statements have been prepared on an accrual basis of accounting and on a going concern
basis

Basis of Measurement

These financial statements have been prepared on a historical cost convention, except for the following
material items which are measured on an alternative basis, required by relevant Ind AS, on each
reporting date:-
» Certain Financial assets are measured at fair value (refer accounting policy on financial
instryments);
= Employee’s net Defined Benefit {assets/liability) as per actuarial valuation; and
s Liabilities for Share-based payments arrangements.

These financial statements comprise the Balance Sheet at 31* March 2025, the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the year ended 31* March 2025 and 317 March 2024;

Accounting policies have been consistently applied to all the years presented except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

The financial statements are approved by the Board of Directors on 24 May, 2025,

The financial staterments are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest million, unless otherwise indicated.




City Pharma Distributors Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)

Functional and presentation Currency

items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are
presented in Indian Rupee (INR), which is the Company'’s functional and presentation currency.,

Use of Judgements and Estimates

The preparation of financial statements in conformity with Ind AS requires the Management to make
estimates and judgements that affect the Company's accounting policies and the reported amounts of
assets and liabilities at the Balance Sheet date, reported amounts of Revenue and Expenses for the year
and disclosure of Contingent liabilities at the Balance Sheet date. The estimates and Judgements used in
the accompanying financial statements are based upon the Management's evaluation of the relevant
facts and circumstances at the date of the financial staterents. Actual results could differ from these
estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
accounting estimates, if any, are recognized prospectively in the year in which the estimates are revised
and in any future years affected.

Information about judgements made in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statements, is included in the following notes:

« Note (5A): Determination of estimated useful lives of property, plant and equipment,

« Note (5B); Determination of discount rate and lease term for the purpose of discounting of lease
payments.

+ Note {8): recognition of deferred tax assets: availability of future taxable profits against which
deductible temporary differences and carried forward tax losses can be utilized.

= Note (9): I';mme taxes! Significant judgements are involved in estimating budgeted profits for the
purpose of paying advance tax, determining the provision for income taxes, including amount expected
to be paid/recovered for uncertain tax positions

« Note {32 (VIl)): Measurement of Defined benefit Obligations: assumptions include salary escalation
rate, discount rate, expected rate of return on plan assets and mortality rates.

+ Note(33): Recognition and measurement of provisions and contingencies: Key assumptions about the
likelihood and magnitude of an outflow of resolirces embodying economic benefits.

» Note(36): Fair valuation of financial assets and liabilities. When the fair value of financial assets and
liabilities cannot be measured on quoted prices in active markets, the fair value is determined using
appropriate valuation techniques along with assistance from valuation experts.

« Note{37{Ali))): measurement of Expected Credit Loss (ECL) allowance for trade receivable and loans:
Key assumptions in determining the weighted average loss rate.

* Note{40): Impairment of goodwill: Key assumptions underlying recoverable amounts such as estimated
long term growth rates, welghted average cost of capital and estimated operating margins. Cash flow
projections take into account past experience and represent management’s best estiMate about future
developments.




City Pharma Distributors Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

Fair value Measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:
s Inthe principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability
accessible to the Company.

The Company uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs. The Company’s management determines the policies and
procedures for fair value measurement.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized into different levels within the fair value hierarchy, described as follows, based on the |evel
of inputs used in the valuation techniques as set out below.
« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
« Level 2 —inputs other than quoted prices included in level one and Valuation technigues for
which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable,
« Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is based on unobservable market data.

Current and non-current classification
All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
s it is expected to be realised in, or intended for sale or consumption in, the Company's normal
operating cycle, which is defined to be of twelve months.
s itis held primarily for the purpose of being traded;
= it is expected to be realised within 12 months after the balance sheet date; or
e it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the balance sheet date.

Current assets include the current portion of non-current financial assets. All other assets are classified

as non-current,

Liabilities *
A liability is classified as current when it satisfies any of the following criteria:




City Pharma Distributors Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)
» it is expected to be realised in, or intended for sale or consumption in, the Company's’
normal operating cycle;
s itis held primarily for the purpose of being traded;
* it is due to be settled within 12 months after the balance sheet date; or
» the Company does not have an unconditional right to defer settlement of the liabllity for at least
12 months after the reporting date.
Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

Current liabilities Include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

NOTE 3 MATERIAL ACCOUNTING POLICIES

3.1 Business Combination
Business combinations are accounted for using the acquisition method under the provisions of Ind AS
103, Business Combinations. At the acquisition date, Identifiable assets acquired and liabilities
assumed are measured at fair value. For this purpose, the liabilities assumed include contingent
liabilities representing present obligation and they are measured at their acquisition date fair values
irrespective of the fact that outflow of resources embodying economic benefits is not prabable. The
consideration transferred is measured at fair value at the acquisition date.

Where the consideration transferred exceeds the fair value of the net identifiable assets acquired and
liabilities assumed, the excess Is recorded as goodwill. Alternatively, in case of a bargain purchase
wherein the consideration transferred is lower than the fair value of the net identifiable assets
acquired and liabilities assumed, the Group after assessing fair value of all identified assets and
liabilities, record the difference as a gain in other comprehensive income and accumulate the gain in
equity as capital reserve.

In case of business combinations invalving entities under common control, the above policy does not
apply. Business combinations involving entities under common control are accounted for using the
pooling of interests method. The net assets of the transferor entity or business are accounted at their
carrying amounts on the date of the acquisition subject to necessary adjustments required to
harmonise accounting policies. Any excess or shortfall of the consideration paid over the share capital
of transferor entity or business is recognised as capital reserve under equity.

3.2 Property, Plant and Equipment

The cost of an item of Property, Plant and Equipment is recognized as an asset if and only if, it is probable
that future economic benefits associated with the item, will flow to the Company and the cost item ¢an
be measured reliably,

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any, The cost comprises its purchase price, directly attributable cgst of bringing the
-of estimated costs of dismantling




City Pharma Distributors Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amaount in Millions, unless otherwise stated)
and removing the item and restoring the site on which it is located. Any trade discounts, rebates, input
tax credit (IGST/ CGST and SGST) or any other tax credit available to the company are deducted in arriving
at the purchase price. If significant parts of an item of property, plant and equipment have significant
costs and different useful lives, then they are accounted for as separate items (major components) of

property, plant and equipment.

Subsequent expenditure relating to Property, Plant and Equipment is ca pitalized enly when it is probable
that the future economic benefits associated with that expenditure will flow to the Company and the
cost of the item can be measured reliably,

Borrowing costs to the extent related/attributable to the acqg ulsition/construction of the Property , Plant
and Equipment that takes substantial period of time to get ready for their intended use are capitalized
up to the date such asset is ready for use.

An item of Property, Plant and Equipment and any significant part initially recognised is derecognised
upan disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is

derecognized.
Depreciation on Property, Plant and Equipment

Depreciation on Property, Plant and Equipment is calculated on the cost of items less there estimated
residual values, on straight-line method over their respective estimated useful lives, which is in line with
the estimated useful lives as specified in Schedule Il of the Companies Act, 2013.

| particulars Useful Life as per prescribed in
Schedule Il of the Act {year)
Leasehul-:j_,lmpruvement“ Lease Period
Computer and periphe}ars 3-6 i
Furniture and fixtures 10
Office equipment 5
Vehicle 8
Plant and Machineries 15
Electrical Installations and Equipment ) 10

*| easehold improvernents are amortized over the period of the lease or useful life whichever is lower.

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of
acquisition. Depreciation on sale/deduction from property plant and equipment is provided up to the date
preceding the date of sale, deduction as the case may be. Gains and losses on disposals are determined
by comparing proceeds with carrying amount. These are included in Statement of Profit and Loss.

¥

The residual values, useful lives and methods of depreciation of property, plant ant eﬁuipmr:“nt are




City Pharma Distributors Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
{Amount in Millions, unless otherwise stated)

3.3 Goodwill:

Goodwill acquired in a business combination is Initially measured at cost, being the excess of the
consideration transferred over the net identifiable assets acquired and liabilities assumed, in accordance
with Ind AS 103.

Goodwill is not amortized but it is tested for impairment annually, or more frequently if events or
changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated
impairment losses.

Goodwill is allocated to cash-generating units (CGUs) for the purpose of impairment testing. The
allocation is made to those CGUs or group of CGUs that are expected to benefit from the business
combination in which the goodwill arose. The units or groups of units are identified a1 the lowest level
at which goodwill is monitored for internal management purposes.

3.4 Other Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization,

The cost comprises purchase price, directly attributable cost of bringing the asset to its working condition
for the intended use. Any trade discounts, rebates, input tax credit (IGST/ CG5T and 5G5T) or any other tax
credit available to the company are deducted in arriving at the purchase price,

Borrowing costs to the extent related/attributable to the acquisition/construction of intangible asset that
takes substantial period of time to get ready for their intended use are capitalized from the date It meets
capitalization criteria till such asset is ready for use,

i

Intangible assets are amortized on a straight line basis over their estimated useful economic lives.

The amortization period and the amortization method are reviewed at least at each financial year end. If
the expected useful life of the asset is significantly different from previous estimates, the amortization
period is changed prospectively,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of

profit and loss when the asset is derecognized.

A summary of amortization period applied to the Company’s intangible assets is as below:

Particulars Useful life (years)
Computer software 3-5 #




City Pharma Distributors Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
3.5 Revenue Recognition

Revenue from Sale of Goods

Revenue is recognized upon transfer of control of promised goods to customers, generally on delivery of
goods at the agreed point of delivery. Revenue is measured at the fair value of the consideration received
or receivable, excluding discounts, incentives, price concessions, amounts collected on behalf of third
parties, or other similar items, if any, as specified in the contract with the customer. Revenue is recorded
provided the recovery of consideration is probable and determinable. Revenue also excludes taxes
collected from customers.

Invoices are usually payable based on the credit terms agreed with customers which vary up to 90 days.

Other Income

Interest income is recognized on time proportion basis taking Into account the amount outstanding and
the applicable interest rate. Interest Income is recognized on a basis of effective interest method as set
gut in Ind AS 109, Financial Instruments, and where no significant uncertainty as to measurability or
collectability exists.

Marketing Support

Marketing support income is recognized upon completion of promised services to customers. Revenue
is measured at the fair value of the consideration received or receivable, excluding discounts, incentives,
perfarmance bonuses, price concessions, amounts collected on behalf of third parties, or other similar
iterns, if any, as specified in the contract with the customer, Revenue is recorded provided the recovery
of consideration is probable and determinable.

3.6 Taxes

Income tax &xpense comprises current and deferred tax. Current and deferred tax is recognized in
Statement of Profit and Loss, except to the extent that it relates to Items recognized in other
comprehensive income or directly in eguity. In this case, the tax is also recognized in other
comprehensive income or directly in equity, respectively.

a) Current Income Tax:

Current tax comprises the expected tax payabla or receivable on taxable income or |oss for the year and
any adjustment to the tax payable or receivable in respect of the previous years. Current tax Assets and
liabilities represents the best estimates of the amounts expected to be recovered or paid to the taxation
authorities. The Tax Laws and Tax rates used to compute the amounts are those that are enacted or
substantively enacted, at the reporting date. Current tax assets and tax liabilities are affset where the
entity has a legally enforceable right to offset the recognized balances and intends either to settle on a
net basis, or to realize the asset and settle the liability simultaneously.

b) Deferred Tax: %
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Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
Deferred income tax is provided in full, using the balance sheet approach, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in financial statements.
Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liakility in
a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the end of the year and are expected to apply
when the related deferred income tax asset is realized or the deferred income tax liability is settled.

Deferred tax assets are recognized for all unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which
they can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized; such reductions are reversed when probability of
future taxable profit improve.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority.

3.7 Intangible Asset Under Development

The Company capitalizes intangible asset under development for a project in accordance with the
accounting policy. Initial capitalization of costs is based on management’s judgement that technological
and economic feasibility is confirmed, usually when a product deveiopmént project has reached a
defined milestone according to an established project management model. In determining the amounts
to be capitalized, management makes assumptions regarding the expected future cash generation of
the project, discount rates to be applied and the expected period of benefits.

3.8 Leases

The Company as a lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration, To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset
{ii} the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and (ili) the Company has the right to direct the use of the asset.
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(Amount in Millions, unless otherwise stated)
At commencement or on modification of the contract that contains a lease compeonent, the Company
allocates the consideration in the contract to each lease component on the basis of its relative
standalone prices. However, for the leases of property the company has elected not to separate non
lease component and account for the lease and non lease components as a single lease component.

The Company recognizes right-of-use asset and lease liability representing its right to use the underlying
asset for the lease term at the lease commencement date. The cost of the right-of-use asset measured
at inception shall comprise the amount of the initial measurement of the lease liability adjusted for any
lease payments made at or before the commencement date less any lease incentives received, plus any
initial direct costs incurred and estimate an present value of costs to be incurred by the lessee in
dismantling and removing the underlying asset and restoring the site on which it is located.

The right-of-use asset is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability.

The right-of-use asset is depreciated using the straight-line method from the commencement date over
the lease term or useful life of right-of-use asset whichever is earlier. The estimated useful lives of right-
of use assets are determined on the same basis as those of property, plant and equipment. Right-of-use
assets are tested for impairment whenever there is any indication that their carrying amounts may not
be recoverable. Impairment loss, if any, is recognized in the statement of profit and loss,

The Company measures the lease liability at the present value of the lease payments that are not paid
at the commencement date of the lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined,
the Company uses incremental borrowing rate, on a lease by lease basis, may adopt either the
incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as
a whole.

The lease payments shall include fixed payments, variable lease payments, residual value guarantees,
exercise price of a purchase option where the Company is reasonably certain to exercise that option and
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option
to terminate the lease. The lease liability is subseguently remeasured by increasing the carrying amount
to reflect intgrest on the lease liability, reducing the carrying amount to reflect the lease payments made
and remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect
revised in-substance fixed lease payments,

The company recognizes the amount of the re-measurement of lease liability due to modification as an
adjustment to the right-of-use asset and in the statement of profit and loss depending upon the nature
of modification. Where the carrying amount of the right-of-use asset is reduced to zero and there is a
further reduction in the measurement of the lease liability, the Company recognizes any remaining
amount of the re-measurement in the statement of profit and loss.

For leases with reasonably similar characteristics, the Lease liability and ROU asset have been separately
presented in the Balance Sheet and lease payments have been classified as financing cash flows.

Short-term leases and leases of low-value assets

The Company has elected not to recognize right-of-use asset and lease liability for leases of properties
that are having non-cancellable lease term of less than 12 months. The Company.recognizes the lease
payments associated with these leases as an expense on a straight-line basis over the fease term.
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Notes forming part of the Financial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

3.9 Inventories

The inventory comprises traded goods which are stated at the lower of cost and net realisable value.
Cost of inventory of traded goods is arrived at based on actual cost of the “batch” which comprises cost
of purchase and all other costs incurred in bringing the inventories to their present location and
condition,

Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs necessary to make the sale.

Provision is made for the cost of obsolescence and other anticipated losses, whenever considered
necessary.

3.10 impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is any objective evidence that a non
financial asset or a Company of non financial assets is impaired. If any such indication exists, the
Company estimates the asset's recoverable amount and the amount of impairment loss.

Intangible assets with indefinite useful lives and intangible assets not yet available for use, are tested for
impairment annually at each balance sheet date, or earlier, if there is an indication that the asset may
be impaired.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable
amount, Losses are recognized in Statement of Profit and Loss and presented in an allowance account.
When the Company considers that there are no realistic prospects of recovery of the asset, the relevant
amounts are written off, If the amount of impairment loss subsequently decreases and the decrease can
be related objectively to an event occurring after the impairment was recognized, then the previously
recognized impairment loss is reversed through Statement of Profit and Loss.

The recovera‘E:Je amount of an asset or cash-generating unit {as defined below) is the greater of its value
in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. For the purpose of impairment testing,
assets are accompanied together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or group of of assets (the
“Cash-Generating Unit” - CGU).

3.11 Provisions and Contingent Liabilities

A provision Is recognized when the Company has a present obligation (legal or constructive) as a result
of a past event; it is probable that an outflow of resources embaodying economic benefits will be required
to settle the obligation and in respect of which a reliable estimate can be made of the amount of the
obligation. Provisions are not discounted to its present value and are determinged based on best estimate
required to settle the obligation at the reporting date. These are reviewed at each ré‘pumng date and
adjusted to reflect the current best estimates.
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City Pharma Distributors Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

The Company creates a provision when there is a present obligation as a result of a past event that
probably reguires an outflow of resources embodying economic benefits and a reliable estimate can be
made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that probably will not require an outflow of resources embodying econ omic benefits or where a reliable
estimate of the obligation cannot be made. When there is a possible obligation or a prasent obligation
in respect of which likelihood of outflow of resources is remote, ng provision or disclosure is made.

Contingent assets are neither recorded nor disclosed in the financial statements,

3.12 Cash and Cash Equivalents

Cash and cash eguivalents in the balance sheet comprise cash on hand , cash at banks and short-term
investments with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value and bank overdrafts are shown within borrowings in current liabilities in the balance

sheet.

Cash and cash equivalents for the purposes of cash flow statement comprise cash on hand and cash at
banks and short-term investments with an original maturity of three months.

3.13 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

A} Financia assets

{i} Recognition and Initial measurement

At initial recognition, financial asset is measured at its fair value plus or minus, in the case of a financial
ssset not “at fair value through profit or loss” are measured at transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair
value through profit or loss are expensed in statement of profit and loss.

{ii) Classification and subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:
a) at amortized cost; or

b) at fair value through other comprehensive income; or

¢} at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the

contractual terms of the related cash flows, o 4




City Pharma Distributors Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost, Interest income
from these financial assets Is included in other income using the effective interest rate method (EIR).

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
[FVOCI). Movements in the carrying amounts are taken through Other Comprehensive Income ('OCI'),
except for the recognition of impairment gains or losses, interest income and foreign exchange gains
and losses which are recognized in statement of profit and loss. When the financial asset is derecognized,
the cumulative gain or loss previously recognized in OClis reclassified from equity to statement of profit
and loss and recognized in other gains/ (losses). Interest income from these financial assets is included
in “Other income” using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVOC|
are measured at fair value through statement of profit and loss. Interest and dividend income from these
financial assets is included in “Other income”, Net gains and losses, including any interest or dividend
income are recognized in statement of profit and loss.

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instrurnents which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS 103 applies are classified as FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in OCI subsequent changes in
the fair value in other comprehensive income. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

if the Company decides to classify an equity instrument as FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the QCI. There is no reclassification of the amounts
from OCI to %tatement of profit and loss, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

(iii) Impairment of financial assets

In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss {ECL)
model for measurement and recognition of impairment loss on financial assets that are measured at
amaortized cost and FVOCIL




City Pharma Distributors Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
For recognition of impairment loss on financial assets and risk exposure, the Company determines that
whether there has been a significant increase In the credit risk since initial recognition. If credit risk has
not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used, If in subsequent years, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then
the entity reverts to recognizing impairment loss allowance based on 12 months ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12 months ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the year end.

ECL Is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the entity expects to receive {i.e. all shartfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider all contractual terms of
the financial instrurment {including prepayment, extension etc.) over the expected life of the financial
instrument, However, in rare cases when the expected life of the financial instrument cannot be
estimated reliably, then the entity is required to use the remaining contractual term of the financial
instrument.

In general, it is presumed that credit risk has significantly increased since initial recognition if the
payment is more than 90 days past due.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense
in the statement of profit and loss. In balance sheet ECL for financial assets measured at amortized cost
is presented as an allowance, i.e, as an integral part of the measurement of those assets in the balance
sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

{iv) Derecognition of financial assets

A financial asset is derecognized only when

a) the right to receive cash flows from the financial asset is transferred or

b} retains the contractual rights to receive the cash flows of the financial asset but assumes a contractual
obligation to pay the cash flows to one or more recipients,

Where the financial asset is transferred thep in that case financial asset is derecognized only if
substantially all risks and rewards of ownership of the financial asset is transferred. Where the entity
has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognized.

(B) Financial liabilities

(i) Recognition and Initial measurement
Financial liabilities are classified, at initial recognition, as financial liabilities #t fair'valye through profit

or loss or at amortized cost, as appropriate.
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City Pharma Distributors Private Limited

Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables,
net of directly attributable transaction costs.

(ii) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described helow:

Financial liabilities at fair value through profit or loss: Financial liabilities at fair value through profit or
loss include financial liabilities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit or loss. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held
for trading are recognized in the statement of profit and loss.

(iii) Loans and borrowings

After Initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the Effective Interest Rate (EIR) method. Gains and losses are recognized in Statement of
Profit and Loss when the liabilities are derecognized as well as through the EIR amortization process. EIR
is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortization is included as finance costs in the Statement of Profit
and Loss.

(iv) Derecognition of Financial liability

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss as
finance costs.

(C) Embedded Derivatives

An embeddad derivative'is a component of a hybrid {combined) instrument that also includes a non-
derivative host contract — with the effect that some of the cash flows of the combined instrument vary
in a way similar to a standalone derivative. Derivatives embedded in all other host contracts are
separated if the economic characteristics and risks of the embedded derivative are not closely related
to the economic characteristics and risks of the host and are measured at fair value through profit or
loss. Embedded derivatives closely related to the host contracts are not separated.

Reassessment only occurs if there is either a change in the terms of the contract that significantly

modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of
the fair value through profit or loss,

(D) Offsetting financial instruments
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Notes forming part of the Financial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a
net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the Company or the counterparty.

3.14 Employee Benefits

{a) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled whally
within 12 months after the end of the year in which the employees render the related service are
recognized in respect of employees’ services up to the end of the year and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee
benefit obligations in the balance sheet.

{b) Post employment benefit plans
{i) Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the
Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the
Company does not carry any further obligations, apart from the contributions made on a monthly basis
which are charged to the Statement of Profit and Loss.

Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is made
to the regulatory authorities, where the Company has no further obligations. Such benefits are classified
as Defined Contribution Schemes as the Company does not carry any further abligations, apart from the
contributions made on a monthly basis which are charged to the statement of profit and foss.

The Company has no further obligations under these plans beyond its monthly contributions.

(ii) Defined Benefit Plans

Gratuity: The Company provides for gratuity, a defined benefit plan (covering eligible employees in
accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to
vested employees at retirement, death, incapacitation or termination of employment, of an amount
based on the respective employee's salary. The Company's liability is actuarially determined {using the
Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the other
comprehensive income in the year in which they arise. '

Costs comprising service cost (including current and past service cost and gains and losses on
curtailments and settlements) and net interest expense or income Is recognized in profit or loss.

The obligation recognized in the balance sheet represents the actual deficit or surplus in the Company's
defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any
economic benefits available in the form of refunds from the plans or reductions in %uture contributions
to the plans.
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Motes forming part of the Financial Statements for the year ended 31 March 2025

{Amount in Millions, unless otherwise stated)

Compensated Absences: Accumulated compensated absences, which are expected to be availed or
encashed within 12 months from the end of the year are treated as short term employee benefits. The
obligation towards the same is measured at the expected cost of accumulating compensated absences
as the additional amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months
from the end of the year end are treated as other long term employee benefits. The Company's liability
is actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial
losses/gains are recognized in the statement of profit and loss in the year in which they arise.

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

3.15 Foreign Currency Transactions

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the
transaction, Gains/Losses arising out of fluctuation in foreign exchange rate between the transaction
date and settlement date are recognized in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate
prevailing at the year end and the exchange differences are recognized in the Statement of Profit and

Loss.

MNon-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

3.16 Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

The weighted average numbers of equity shares are adjusted for events such as bonus issue, bonus
element in the rights issue, share split and reverse share split (consolidation of shares) that have changed
the number of equity shares gutstanding, without corresponding change in resources.

For the purpose of calculating diluted earnings.per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all potential dilutive equity shares,

3.17 Share Based Payments

Share-based compensation benefits are provided to the employees via the Share based long term
incentive scheme.

F. 2

The cost of equity-settled transactions is determined by the fair value at the date wher'the grant is made
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{Amount in Millions, unless otherwise stated)
using an appropriate valuation model, That cost is recognised, together with a corresponding increase
in share options outstanding account in equity, over the period in which the performance and/or service
conditions are fulfilled in employee benefits expense. The cumulative expense recognized for equity-
settled transactions at each reporting date until the vesting date represents the extent to which the
vesting period has expired and the Company's best estimate of the number of equity instruments that
will ultimately vest. Expense or credit recorded In the statement of profit and loss for a period represents
the movement in cumulative expense recognized as at the beginning and end of that period and is
recognized in employee benefits expense.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share,

3.18 Share capital

Incremental costs directly attributable to the issue of ordinary equity shares are recognized as deduction
from equity.

3.19 Segment reporting

An operating segment is a component of Company that engages in business activities from which it earns
revenues and incurs expenses, including revenues and expenses that relate to transactions with any of
the Company's other components and for which discrete financial information is available.

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief Operating Decision Maker (“CODM”) of the Company. The Key Managerial Person of the Company
acts as the (CODM). The Company operates only in one business segmenti.e. trading of pharmaceutical
and surgical products and hence, the Company has only one reportable segments as per ind A5 108
“Dperating Segments”.

4. RECENT INDIAN ACCOUNTING STANDARDS (IND AS) AND PRONOUNCEMENTS

Ministry of (ﬁ:rporate Affairs (“MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. Ministry of Corporate
Affairs ("MCA") vide notification no. G.5.R. 291 (E) dated 7" May, 2025 made amendments in the
Companies (Indian Accounting Standards) Rules, 2015.

The notification explains the following:

¢ Exchangeable definition

» Estimating the spot exchange rate when a Lurrency is not exchangeable into another currency.

» Disclosures requirements when an entity estimates a spot exchange rate because a currency is not
exchangeable into another currency

« Recognition of effect of initially applying the amendments

These amendments are applicable for annual reporting periods beginning on or after 1* April 2025, with
specific transitional provisions outlined.
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Financial Statements for the year ended 31 March 2025
[%® in Millions unless otherwise stated)

5{B) Right to use assets

Gross block Depreclation Net block
Acquired
Particulars 5 Additions/ through Revaluation of  Deductions/ As at z Deductions/ As at As at
10 ApAL2028 o Bustwents business Assets Adjustments 31 March20ps S API2028 Fortheyear o i tments 31 March 2025 31 March 2025
combination
El
Leased assets . %
Right to use assat (refer note 39) 6.41 - . - 264 3.75 2.67 1.08 - 375 -0.00
Total B.41 - - - 166 3.75 .67 1.08 - 375 -0.00
Gross block Depreciation Net block
Acguired :
Particulars Additions/ through Revaluation of  Deductions/ As at Deductions/ As at As at
Tl 62 Adjustments business Assets Adjustments 31 March 2024 IstApril 2023 Forthe year Adjustments 31 March 2024 31 March 2024
combination
Leased assets
Right to use asset {refer note 39) 6.41 - - - - £.41 1,80 1.07 . 167 3.74
Total 6.41 - - - - 641 1.60 1.07 = .67 74
9,57,560 18,732,765
&  Goodwill
5ross block Impalrmeent Met block
red .
Additions/ A 7 Revaluation of  Deductions/ Az at Deductions/ As at As at
Particulars theough bus
VUAPTII0ZE  yustments "TOUENPNES pscets  Adjustments 31 Marchzops SUAPMIZ02 FOPMMEYEN et 31 March 2025 31 March 2025
Goodwill [refer note no 40) 18.00 - - - - 18.00 900 - 3 9.00 Q.00
Particulars 18.00 - - = - 18.00 .00 - - 5.00 5.00
Gross block Impairment Net block
Acquired 3
Particulars ; Additions/ through Revaluation of  Deductions/ Asat i Deductions/ As at As at
AR Mg 202 Adjustments business Assers Adjustments 31 March 2024 AR AT, arthe e Adjustments 31 March 2024 31 March 2024
combination
Goodwill {refer note no 40) 5,104 - 9.00 - - 18.00 .00 - - 9.00 900

Tatal 9.00 . 9.00 - - 48.00 9.00 - - 5.00 5.00
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Other finencal assets
Ao Az

Particulars 31 March 2086 31 March 2024
Financial inyirusngen 34 amortized o3t
Saewirily dapasits 480 a.57
Taitad 2.80 0.57
Gheferred taa assets{labiities) (net}
Dreterred ta asset on acciued of:
Exparses provided But allewabie in income tax oo payment basls {0.08] R ]
on ind 85 115 Adjuitment - .18
Gratisty & Wave ancashment LB
Eapacied crndit loss on Loana snd pdvances (511 010
Unabaarbed cepreciation 9.2
Unabsorbed loss - ER
Deterred tax liabiity on scoount of
Timing difarence biteeen tax depreciation and depraciation charged in the books {0091 (aa
et dednrred tax assets 10,031 333

The Compaery hat unabeorbed budines kises and unsbsorbed dapraciation which sccording to the management s sxpacied to b wsed in petting off tanakle prafing ardeng in the
Tutnere ymars fom cperations of the company. Howsyer, tha paery Bas mourred iosses in the previeus pear b8 well s in the current year, As & resci, in the absence of reasonable
cartainty of the company sarming ufficient tarakis protit in the immediste future, deférred Tax 21561 as mentioned above, haw not been recogreted. The positon wil be reviewed s
Each reparting penicd and will b recognined when the bl £arLERTy i estabiahad.

Note {a): Summary of deferred tax aspeis) [Kabilities)

{Chargad)/ {Charged]f As bt

TarEp AN stedtoP KL CrediedloOC 3% March 2025

Timing ofference between ta deprecistion and

depreciution charged in tha bocks - |09} . eos|
Expenser proeided buT allawanbe @ scoma B an . 10.08Y - |aos|
[ S AL 516 Adjustment ' - “ a0
Gracuity & leave encarrment - 003 (HEEH 000
Expected credit los on land and sdvinces 2 015 - 015
Lirwhsgrbed deprecation % . - [=Eii]
Unghsorbed kass - . - 0.00
Mt Met deferred tan saaits[liabdivg] - .01 [2.03) [o.03)

The company has created deferred tax a6l oo unabiarbed Sapreciation and cther items ba the xtent af dederred Lax kabdity

[Chargedy [Charged)/ A M

Particulars BrASRI 0L L edio PRl Creditedto DO 31 March 2024

Tining difference betwean tas depreciation and

deprecafion charped in the books - - - .23
Eaperises provided out lowabde in inconss s on

payrnant basis . - [HREY]
On Ingd A5 116 Adjustment - - - 18
Gransty & leave eibachmant L é . - ooy
Espected crecit logs om lasnk and advances B & . s
Unabsorbed cepreciation - = - 21
Unabsarbed ioes - & - 3.08
et Met deferred 1an assets/{Hability) H . = 1.33

The campany has craated delerred tix Biset on unabscrbed depreciation and ather Kamd 10 the axtert of deferred i lisniiny.

Nom current tax auiets |net)
Afat Asat

PR 31 March 2025 31 Masch 2020
#dvance income Tax 8401 004
Tetal . 001 .04
Inventories

A€ ower of cosf and net realizable valse

Stock in trade | refer ante no 25} - 518 1247
Toaal §.19 12.47

i

Trade receivible

Ursecared s

“Coidared good b.25 1382
Significant increase in cradil mk 0.58 a.3z?

6.83 1429

Lesi | Enpibctad credit loss (0.58) 19.37)
Total 6.25 1192
Further classified a: & e )

Hacweivabie fram others - E.1% 18,02

6.25 13.92
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| i Sdilions unless ctherwine siatad|

The movement in allowante for espected credit loss i as follows:-

Opening Balanoe 0.7 .38
Charge i allowancs for supected credit loss during the year o.21 0.5
Wiririer aff during the year [le] .00
Tlosing Bafascs 0.53 072
Agelng schedule of trade recelvables
Az ak 31 March DO25
Particulars/ year Lt Than § Monng | & Monthatad 12 yeans 33 yean MpeREhanY Tatal
ylar ey
|1} Undisputed trade recaivabis - considarsd good %18 038 .45 031 ool 6.25
[i) Wndisputed Irade recesabie “Which have pgnificant 0.58
increase im credit risk E i g X !
[} Wndisputed trade ¢ Ly - credit impaired - s - - - B
|Nlbhdispl.rblﬂmrlﬁh'lhll - caniidensd deubthd * = .l -
[w] Drputed trade recebrable - considared good - - .
|} Disputed brace recerable - considered doubthal - . - - =
Expected credi loss - . - ] - [0.58)
Total 518 0.I8 045 .31 (o] 6.5
Ageing schedule of trade receivabiit
A at 31 March 2024 R
& Months to 1 Mows than 3
Particulany year L#ss Thas & Montha e 1-2 ynars 2-3 yeany s Teeal
(i} Undispufied trade receivatile - considerad good 12.86 15 ] 045 aar 003 1382
(] Undputed trade receivable -which hioe sagnificant £t o i o i 0.37
increase in creds rak
(i) Uncsputed Erade receivabie - credit imp . = = =
(] Unaimputed trade receivable - iderad doubtful - F - - - 5
(v] Dispuied trade recevabls infarad gosd - . B . = =
(i) Digputed tructe recaivabie - o i dowbtiul s u . = : -
{Eapected credit loss N3] (L] {0.02) (0,33} . (0.47)
Tatal 12,86 0.28 .45 .31 003 1392
12  Cash and cash equivalents
Af At A at
Particulans 31 March 3035 31 March 20348
Ralences with barks:
In purieAT SESEUALE 5.1 12.80
in Fated degasit with maturiby far mods than 3 maonths but bess than 1} mosiks from belasds sheet date a.5% a.50
Cash on hqmi .02 .05
Total 6.34 13.35
11 Bank balances other tham Cath and cash equivalent
Particulars Agat As at
31 March 2015 31 Marth 3024
Dther reciavsble 1.05 oo
Tatal = . 1.05 0.02
13 Dakeer currend assets
Achvants L Aupphiers 1053 58
Balance with service tax suthorities - -
Claim Recaivalle 7.1 -
Prepaid expensas [rXe}] aal
Prepand Rent £
Gratuity o5 b3 .
STaff advances . a3
Balance with government auifarined 01 =
Totad ] 17.98 059
» e
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Eguity Share capital
particul Agat As ak

rticulars 31 March 2025 31 March 2024
a. Authorised share capltal
1,6 000 Equity shares of INR 10 each 0.10 Q10
Tatal 0,10 0.10
b. Issued, Subscribed and Paid-up:
10,000 Equity shares of INK 10 sach 0.1 2,10
Total 0.10 .10
¢. Reconciliation of equity shares outstanding at the beginning and at the end of the pricd

As 8t As Bt
31 March 2025 31 March 2024

Particulars Mo of shares A i No of shares Amgunt
Outstandng at the seginning of the priod 16,000.00 0.10 10,000 0.10
Addd: tssued during the priod - - - -
Qutstanding at the end of the priod 10,000.00 0.10 10, 0 [ %1]

d, Rights, preferences and restrictions attached to shares

The company has only one class of equity shares having par value of IN# 10 per sharg. Each shareholder Is entitled o on vote per share held, The company
declares and pays dividends In indian repess. The dividend proposed by the board of directors is subject 1o the agproval of the shareholders in the ensuing
anmual general meeting, In the évent of liguidation of the company, the holders of equity shares will be entitied to receive remaining assets of the company,
after distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares field by the sharehodders

&, Detalis of shares held by sharehoiders hobkding moere than 5% of the

aggregate shares in the company
As at Asatl
Mame of the sharehalder 31 March 3035 21 March 2034
Mo of shares ke No of shares “
] i 3h
Entero I.'Iciilhq. are solutions Hmited incheding shares held 16,000 100.00% 10,000 1001 60%
by newninee
{. shareholding of promators &t the end of the year
As at 31 March 2025 As at

% change 7

Nami af shareholde
i 4 I i I 14 SO SR i TV0 = PO during the
Share yuar yaar

Entera healthcare salutions limited® 10,000 100, 00 = 210,000 10000

*Out of tatal 80,000 equity shares, Mr. Prabhat Agrawal hofds 1 equity share 1.e. 0.01% of total shares, s naminee of enters healthcare sofutions limited.

E.No class OF shares have been issued as bonus shares or for consideration other than cash by the company during the year of five yaars immediately

preceding the current year end,

1Mo class of shares have been bought back by the company during the year of five years immediately preceding the current year end,

Dther equity
Particulars Agat Asat

1 March 2025 31 March 2024
i, Retained Earnings
Dpening balance (15.44] (5.61]
Add: Met loss for the current year (7.78) (5.83]
add: Re-measurement loss on post employment benefit obdigation [net of tax] 0.08 0.00
Closing balance [23.13} [15.44}




ity Pharma Distributons Private Limied
Fananclal Statermants far the year ended 11 March 2015
% ir Milliars uniess othensise slated]

16 Lanss Eabiliy

ASat B at
Pariihin 31 March 2015 31 March 2008
A% amortised cost Long term  Shart tenm Long term Sheort term
Leasa labiliy - 3:23 I}'gt;_'
Total - = 3.13 ]
Az at As at
17 Prowisions 31 March 2025 31 March 2004
Particulars Long tenm Shart term Long term Shart tarm
Frayision for employes benafit (refer pote 32)
Prosigian for gratuity {usfunded) x - a2 4.00
Total Provissong - - a.27 .60
A at A5 at
1R Barrowings 31 March 2035 31 March 2014
Long term Shart term Long term Shart Lerm
Loans and advances From relabed parmied® (refar note 30} 40.00 @ £0.00 B0
*Rate of interedt | 3% p.aq3L Mar, 2024 interest rate) 13% pa |
000 S 40100 [
19 Trade payables
Total outstanding dues of micrs antarprizas and small enterprises (15 L] 1.93%
Total putstanding duss of eraditon ather than micro erdemrizes and small entempnses” &0l G54
Totsl trade payables E 1T 8.53
Trade payable ageing schedule
Ax at 31 March 20325
o ding from the date of transaction
Particular Liewa than 1 More than 1
i 1-3 yphari -3 years years Totad
M SAE .18 = - . G168
Othar B.01 - - . 601

Disputed Dugs - MEME - - & - L)
Dusputed Duas - Othens = - L z d

s at 51 March 2034

o] ding from the date of transaction
Paarticulars Leas g § More than §
v 1-1 years 1-3 years. e Tatal
MEME 1.99 = = = 1.0%
. |Other 6,54 3 % £ E.54
Disputed Dues - MIME = = J b A
Disputed Dues - Others s 4 - 3 =
ALt As at

Paeticulars 31 Muarch 2025 | 31 March 2024

la] Aruzunk rrmasning unpesd 1o any supplier 2t the end of each accounting yesr:
Principal and inferest .16 1.99
1} Thee ameaing of interest pald by the barver in ferms of section 16 of the MEMED Act, alang with the i
armauat of the payment made to the supplar beyand the appointed diy during each accounling year.
|2} The amourd of interest due and payakde for the vesr of delay in makng payment (which Tave been . .
paitd Bt bayond the appointed day during e year] but without adding the intarest speciied under
[} Th armourt of interest scerusd and rémaining unpasd at the end of sach accounting vear - =
(2} The smount of Turthar interest remaining due and payable suen in The sucoeeding vears, urdil such ! ¥
date when tha interest dues sbove are actually paid ta the emall enterprise, for the porpase of
I af @ dedintiok difture under section 13 af the MIMED Ao

Sased on the Information werilable with the Company, there are no cutilandieg dues and payments mads (o any supalier of goods and
services baynrd the spacifiad year urder Micro, Small and Medium Emarprises Development Act, 2006 [MSMED Act]. There iz no interest
oayable or paid te ary supplers under the s Act

SRefar Hote Ma. 39 tor trade payebles ko ralated partias

As at As at
20 Dtker financial llabilities 31 March 2025 31 March 2004
Lmglayee lishilitiay 006 a.43
Intarest accrued and due o borrowings (refer Note 38| 13.497 369
Othar payanhes 056 1.15
Total other financial lebllities 14,58 11.2%
11 Dthar current Habilities
Satutory due payaoke 014 0.1
Tetad athar current Eahilities LS L] 71

F
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Particulars

Revenug from operations
Sale of goods
Total revenue from contracts with customers

Analysis of revenues by segments:
Trading of pharmaceutical and surgical products,

Rewvenua based on Geography
Diomestic
Total

Revenue based on timing of recognition
Revenue recognition at a point in timea
Taoral

Other income
Othier interest income
Interest on unwinding of security depasdits
Interest an fiked deposits designated as amortized cost
Mescellaneous income
Other income
Total other intarme

Purchase of Stock-in-trade
Purchases of Stock-in-trade
Tatal

Changes in inventories of stock-in-trade
Inventories at the beginning of the priod
~Stockin trade

Lass: Imventories at the end of the priod
Stock in trade

Net decrease/ |increase)

Employee benefits expense

Saiaries, wages, bonus and other allowances

Contribution (o provident fend and ES)

Gratuity and compéfsated ahsences expenses {refer note 32)
Total amployee benefits expense

Finance costs
Interest axpenses
On Loan from holding company (refer note 38}
Bank charges
Interest on lease liabllities
Total finance costs

Depreciation and amortization axpense

Depraciation on property, plant and equipmant {refer note 5 (A]]
Depreciation on ROU (refer note 5 {B)}

Tatal depreciation and amortization expense

Faor the year ended For the year ended
31 March 2025 31 March 2024
115.34 106.67
115.34 106,67
115.34 10867
115.34 106,67
11534 !

11534 106.67
115.34 106.67

.06 0.05

401 0.03

a.m =

.72 .00

.80 0.08

100.38 98.13
100,38 98.13

1247 1L71
1247 11.71
15.19) {12.47]
15.19) [12.47}
7.29 (0. 76)

£.34 4,54

0.57 035
0.1 013

7.0 5.02

476 4.83
|00} .01
0.36 0.45

5.12 5.19

0,41 0.37

1.08 107

P 1.44

)
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Particulars

Cther expenies

Rent

Rates and taxes

Legal and professional charges

Travelling expenies

Power and fued

Repairs and maintenance

Dstribution cost

Printing and stationgry

CarmmuniCation exgenses

Business promotion expenseas

Business sugport charges

Office expenses

Met Impairment losses on trade receivables/financial assets
Auditor's remuneration (refer note befow)
Insurance

Miscellaneous expenses

Total other expenses

“Note : The fellowing is the break-up of Auditors remuneration [exclusive of taes)

Particulars

As auditor:

Statutory audit

In other capacity;

Taw audit

Other matters
Reimbursement of ekpanses
Total

Incorme Tax
Particulars

Current tax
Current Lax on profits for the year
Adjustments for current tax of prioe years
Total current tax
Deferred tax pxpesde [income)
Total tay expanse

Effective tax rate not apphcable in view of losses

Earnings per share

Profit attributable to the equity holders of the company (4]
Weighted average number of shares issued for Basic EPS (B)
Adjustment for calculation of diluted EPS | ¢ )

Wighted Avarage number of shares issued for diluted EPS (D= B+()
Basic and diluted EPS in INR

Faor the year ended For the year ended
31 March 2025 31 March 2024
0. .01
- 0.00
0.0 0.36
1.06 046
0.1 Q.
0.16 0.04
033
.07 Q.16
0.05 o7
0.0 1.01
015 015
021 0.35
0.11 o.14
0.04 0.0z
0.33 015
2.65 3.46
For the year ended For the year ended
31 March 2025 31 March 2024
0,07 .09
n.03 003
0.02 0.0z
0.12 .14
For the year ended For the year ended
31 March 2025 31 March 2024
0.0z
0.0z -
For the year ended For the year ended
31 March 2025 31 March 2024
(7.78) |5.83)
10,000 10,000
100,040 10,000
778,11} {582.75)

PANTHIYIL

LAME
KOCHI-1E8




City Pharma Distributors Private Limited
Financial Statements for the year ended 31 March 2025
[ in Millions unless atherwise stated)

£

[= -]

"

Employes benefits

. Defined contribution plans

The company has cassified the various benefits provided to employees as under;

. Provident fund
. Employes State insurance fund

Labvour welfare fund

The expense recognised during the year towards defined contribution plan -

s For the yearended  For the year ended

31 March 2025 31 March 2024
Employers contribution 1o employee state insurance 047 Q.07
Employers Contribution to Labour welfare fund 010 -
. Defined benefit plans
Gratuity

The company provides for gratuity for employess in india as per the Fayment of Gratulty Act, 1972, Employses who are in confinuous service for 2 year of 5
years are eligible for gratuity, The amount of gratulty payable on retirement/ termination i the employees last drawn basic salary per month compuied
proportionately for 15 days salary multiplied for the number of years of service, subject to 8 payment ceiling of INR 20,00,000.

The actuarlal valuation of the defined benafit obligation was carried out at the balance sheet date. The present value of the defined benefit obligations and the
related current service eost and past service oost were measured using the Projected Unit Credit Method,

Based an the actuaral valuation cbtained |a this respect, the follawing tatle sets out the details of the empioyee benefit obligation as #t balance sheet date:

For the year ¢nded  For the year ended

Sr No. Defined benafit plans 22 March 7003 L ':::::n
Gratulty {Unfunded] {Unfunded)
| Experses recognised in statemant of profit and loss during the year;
Current senice cost 015 012
et interest cost / [inceme) on the net defined benefit liability / {asset} .0k 0.01
Total expenses 017 0.13
i Expenies recapnised in other comprehensive income
Actuarial {gains) / losses due to demographic assumption changes in defined benefit obligations 2 5
Actuarial (gains) / losses due to financial assurmption changes in defined benefit obligations 0.0 400
Actuarial {gains)/ losses due to experience on defined benefit obiigations (0.01] 003}
Return on plan assets excluding Interest income ) -
Total Expenses . 0.00 (0.00)
1] et asset [[liability] recognised as at balance sheet date:
Present value of defined benefit obligation a5 227
Fair value of plan assets - -
Funded status [surplus [ (deficit]] 0.45 027
1] Movements in present value of defined benefit cbligation
Prasent value of defined benefit ohiigation at the beginning of the year 027 0.14
Currént jervice cost 015 0.1
Interest cost ! n.oz2 003
Actuarial [gains) f loss 0.00 {0.00}
Present value of defined benefit obligation at the end of the year 0.44 0.27
W Included in other comprehensive incoms
Arnount recognized in OC, Beginning of year 0.01 0.0z
Actuarial {gains) / losses due to demographic assumption changes in defined benefit obligationd . -
Actyarial {gains) / losses dye to financial assumption changes in defined benefit obligations 001 Q.00
Actuarial {gains)/ losses due to sxperience on defined benefit obligations {001} {001y
Returm on plan assets excluding interest income - -
Total resmaasuraments recognized in DO & 00 (0.0
Amount recognized in 00, End of year o @Ol .01
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For the year ended  For the year anded

benefit plans 31 March 2025 31 h;:;:j 2024
Gratuity (Unfunded) n::d}

Maturity profile of defined benefit obligation
Expacted cash flows over future years (valued on undiscounted basis):
1st Following year (he] 00
Ind Following year Doe 000
3rd Following year k) 04
At Following year (5 1] 0.05
Sth Following year nor ooz
Sum of years & To 10 o2a 029
Sum of years 11 and above 015 11
Quantitative sensithvity analysis for significant assumptions is as below:
Increase / [decrease) on present value of defined benefit obligation a1 the end of the year
{i] +1% increass in discount rate {0.a2) {002}
{ii} -1% decrease i discount rate 0.2 002
{iil] +1% tncrease in rate of salary increass 0.03 002
(i) 1% decrease i rate of salary increase (0.02} {0unz}

Sensitivity anabysis method

The sensitivity analysis have been determined based on reasonably pessible changes of the respective assurmplions occurring at the end of the

reporting year, while holding all other assumplions constant.

The sensitivity analysis presented abowe may not be representative of the actual change in the projected benefit obligation as it i wnlikely that

the change in assumptions would aecur 0 isolation of one another as sume of the assumptions may be correlated

Furthermare, in presenting the above sensitivity analysis, the present valee of the projected benefit obligation has been calculated using the
projected unit credit method at the end of the reporting year, which is the same method as applied in calculating the projected benefit obligation

as recogrised in the balance sheet.

There was no change In the methods and assumptions wied in preparing the sensitivity analysis from prior years.

Actuarial assumptions: Anat As at
31 March 2025 31 March 2024
Discount rate (o] T.13%
Expected rate of salary increase B.00% 8.00%
Rate of ernployes turnover 20.00% 20.00%
Maortality rate during emplogment LALM [20212-14) IBLM (201 2-14)
Liltimate Litirmate
Retingment age 58 years EH years

The rate used to discount post-employment benefit obligations is determined by reference to market yields at the end of the reporting year on

Rovernment bonds.

The estmates of future salary increases considered in the actuarial valuation take account of inflation, senicrity, promaotion and other refevant

Factars, such as supply and demand In the employment market.

PANTHIYIL
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33 Contingent llabilitie: & commitments

a3

35

{4} Thare are no contingent labikties & commintments outstanding as at 31st March 2025.

{ii) The Campany will continee to assess the impact of further developments relating to retrospective application of Suprere Court judgement dated February 18,
2014 clarifying the definition of “basic wapges' under Employees’ Provident Fund and Miscellaneous Provisions Act 1952 and deal with it accordingly, In the
assessment of the management, the aforesaid matter is not likely to have @ significant impact and accordingly, no provision has been made in these Randalone
Fimancial Statemants.

Segment reporting

“An pperating segment is a companent of Company that engages in business activities from which it earns revenues and bncurs expenses, including revenues and
expenies that relate to transactions with any of the Company’s sther companents and for whach discrete financial information 1z available.

Oiperating segrments are reporied in & manner conststent with the intemal reporting provided (8 the Chief Operating Decision Maker {7CODR") of the Campany,
The Chiel Executive Office and Chisf Operating Officer of the Company acts as the {CODM). The Company operates anby in one business segment ke, trading of
pharmaceitical and surgical products and hence, the Company has anly one separate repartatibe segments as per Ind A5 108 "Operating Segments™”

Capital Managemsnt

For the purpose of the company's capital management, capital includes issued equity capital convertiie preference shares and afl other equity reserves
attributable to the equity hokders of the company. The primary objective of the company's cagital management 1§ (o safeguard the company's abality to remain as
3 going cancern and maximise the shareholder value.The company manages its capital structure and makes adjustments i light of changes in economic
conditicns, annual operating plans and bong term and other strategic investment plans, In onder 10 maintain oo adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders or issue new shares. The current capital structure of the company is gquily
based with no financing theough borrowings. The company Ik nat subject to any externally imposed capital requirerment. Mo changes were made in the objecives,
policies or processes for managing capital during the year anded 31 March 2025

Asat A% at
Parh 31 March 2025 31 March 2024
Borrowings
Long term and short term borrowings 9.70 4670
Less: cash and cash equivalents 16,34 [13.35}
Adjusted net debt . 31.36 1335
Tanal equity 123.03] £15.33)
Adjusted net debt to adjusted equity ratio [0.25} .18}
Events after reporting date

There have besn n events after the reporting date that requirg disclosure in these financisl statements,
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36 Fair value measurements
A Accounting cdassification and fair valees
The following table shows the carrying amounts and fair values of financial assets and financial labalities, including their levels in the fair vaiue
hierarchy. it does not include fair value informatian for financial assets and financial Babilities not measured ot Faie value If the Carfyeng amdunt
15 & reasonable approximation of fair value.

Particulars Carrying Amount
PTPL FUTOCE amortized Cost Total

Fimandial assets and Babilities a5 at 31 March 2025
Ron-current financhal assets

Cther financial asaets - - .80 0.80
Current financial assets
Trade receivables . L 6,25 625
Cash and cash egukvalents - L 6,34 6.34
Other financial asiets L.oh LOS
Total - - 1444 14.45
Non-turrent financiad liabilities
Borrowings . 4000 a.00
Lease llablity . .
Current financial liabdlites -
Lease labilty - - - -
Borrowings - - 3. 4.7
Trade payables - 1 617 6.17
Other financial labilities - - 14 53 14,59
Total = - 70.46 70.46
Partiulars Carrying Amount

FVTPL FUTENI Amortived Cost Tatal
Flnancial asgets and Babilities as at 31 March 2024
Keon-current financlal assets
Other financial assets - - a5y 0.57
Carvent financial assets
Trade receivatles = - 13.92 13.92
Cash and cash egusvalents = L 13.35 13.35
Total - - 27.84 17.84

Mon-current Ananclal labillties

Borrawings - = 000 A0 00
Lease |i_ﬁh|-|t'l' - L 323 31231
Current financial llabillties 3

Lease liabifty - c L8 0.98
Borrowings = g & a7
Trade payables - . B.53 B.53
Other Anancial liakbilities - - 1127 11.27
Total - - 7071 70.71

The camrying amounts of trade receivables, trade payables, deposits, odher receivables, cash and cash egquivalent mdluding other current bank
talances and other liabilities mchiding deposits, creditors for capital expenditure, eic. are considered 1o be the same as thelr fair values, due to
current and short term nature of such balances, x

. Fair Value Higrarchy

The fair value of financial instruments as referred to above have been classilied into three categories depending on the inpuls used in the
waluation techrique. The higrarchy gives the highest priority to guoted prices i active markels for identical assefs or liabdities {Level §
measurements| and lowest priority to unobservable inputs [Level 3 measurements),

Level 10 Level 1 herarchy incledes financal instruments measured usng quoted prices, This cludes lested equity instruments and mutual
fumds that have quoted price. The falr value of ali equity instruments which are traded in the stock exchanges o valued using the closing price
% af the regorting year,

Level 21 The fair value of financial Instrurments that are not traded n an active market is determaned using valuation techrigues which masmise
the use of observable market data and rely as little as possible an entity specific estimates. IF all sgnificapt mpu'l',ft.ﬂqulrzd b Fair walue an
instrument are obsenvabds, the instrumaent is included n tevel 2 - 2

Lewed 3: ol one of moce of the significant inputs 5 not based an observable market dara, the snstrument 15 Incleded in leved 3. This i3 the case for
unfisted squity securities included m bevel 3.
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37 Financial risk management
The campany has in place comprehensive risk management policy In order to identify measure, monitar and mitigate various risks pertaining
1o its business, Along with the risk management policy, an adequate internal control system, commensurate to the size and complexity of its
pusiness, is maintaned to align with the philcsophy of the company. Together they help in achieving the Dusiness goals and objectives
congistent with the company's strategies to prevent inconsistencies and gaps between its policies and practices, The Board of
Dt ectors/committiees reviews the adequacy and effectiveness of the risk management paficy and internal contral syitern, The company’s
financial risk management s an integral part of how to plan and execute its business strategies,
The compary has sxposure to the following risks arising from financial instruments:
* Credit risk
# Liguidity risk and
» Market risk
[a) Credit Fisk
Credit risk is the risk of financial bass to the company if a customer of counterparty to a financlal instrument fails to meet its contractual
obligations, and arises principally from the company’s trade and other receivabies. The carmying amaunts of financial assets represent the
rraxirmUm oredit risk grposure.
i} Trade and other receivables .
Trade receivables are typlcally unsecurad and are derived from revenue earned from custormers located in india. Credii risk has afways been
managed by the company through credit approvals, establishing credit limits and confinueusly monitoring the creditworihiness of customers
10 which the company grants credit tarms in the normal course of business.

Surnmary of the compay’s exposire to credit risk by age of the outstanding fraem various custamers i as Tkl ows:

As at A5 at

Particulars 31March 2025 31 March 2024
Unsecured

-Considered good 6.5 1392
Significant increase In credit risk 058 0.37
Gross trade receivables 6.83 14.29
Less: Expected credit loss 458} 1237
Net trade receivables 6.25 13.92

O account of adoption of Ind AS 100, the company uses expected credit loss maodel 1o assess the impairment 1oss, The company gomputes
the expected credit Inss allowante as per simplified apgroach for trade recencabiles hased on available external and internal credit risk factors
suich ag the ageing of its dues, market information about the customer and the company's historical expenience for cuslomers, The company
has wsed a practical expedient by computing the eopected credit loss allowance for trade receivabdes based on a provision matris. The
provision matris tzkes into account historical credit loss experience and is based on the ageng of the recelvable days and the rates as given in
the prouLfm:-n matriy,

ii} Loans and financial assets measured at amortized cost
Loans and advaces given comprises of inter company loans hence the risk of default from these companies are remote.The company
monitors each foans and advances gven and makes any specific provision wherever reguired,

jii, Cash and bank balances

The company held cash and cash equivalent and other bank balance of 6.35 INR millicns at 31 March 2025 'NR 13,35 milllons at 31 March
2024), The same are held with bank and financial institution counterpartics with good credit rating, Also, company vests its shart term
surplus funds in bank fixed deposit which carry no market risks for shart dusation, therefore does not expose the company to credit risk.

i, Others
Apart from trade receivables loans and cash and bank balances , the company has ao ather financial assels which carries any significant

(B} Liguidity risk 3

Liguidity risk is the risk that the company will encounter difficulty in meeting the obligatiuns associated with its finanicial fabilities that are
sertled by defivering cash or another financial asset. The company's approach to managing liquidity is to engure, a3 far &5 possible, that it will
have sufficient liquidity to meet Its liabilities when they are due, under both normal and stressed conditions, withaut incurring unagceptable
josses o risking damage to the company’s reputation, Management manitors rolfing forecasts of the company's liquidity position and cash
and cash eguivalents on the basis of expected cash flows.




City Pharma Distributors Private Limited
Financial Statements for the year ended 31 March 2025
(% i Millions unbess otherwise stated)

(i} Maturities of financial liabilities
The following are the remalning contractual maturities of financial fiabilities a1 the reporting date. The amaunts are gross and undiscounted,

and Include contractual knterest payments.

Contractual maturities of financla! Habilities Less than one P Maore than Yatil

31 March, 2025 year Five years

Lease liabilities - = = "
Borrowings 970 40,00 v 49.70
Trade payables 647 ~ 6.17
Other financial liabilities 14.53 - - 14.54
Total 3046 0.0 - 70.46
Contractual maturities of financial liabilities Less than one Qe o T More than —

11 March, 2024 year five years

Lease liabalities 1.34 365 L 4,59
Short term borrowings 670 40.00 - 46,70
Trade payables .54 . - 654
Other finangial Ralslities 1127 = - 11.27
Tatal 15.86 43.65 - 69,51
[C) Barket risk

parket risk 15 the risk that changes in market prices = such as foreign exchange rates, interest rates and equity prices — will affect the
campany's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control
rrarket risk exposures within scceptable parameters, while optimising the return.The company’s exposure 10, and managemeant of, these
risks is explained betow.

{i} Forekgn currency risk
Foreign currency risk is the risk that the value of a financial instrument will fluctuate due 1o changes in foreign exchange rates. The comgary
caters mainly to the Indian Markat , Most of the transactions are denominated in the company's functional currency | e, Rupees, Hence the

company ks not materially exposed to Foreign Currency Risk.

{il] interest rate risk
Interest rate risk |4 the risk that the fair value or future cashfiows of a financial instrument will fluctuate because af changes in market

interest rates. There are no borrowings in the Company and hence not exposed to interest rate risk
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City Pharma Distributcn Private Linsited
Firgncial Statemants for the year ended 31 March 3025
§% in Mulions unless otberwise stated)

3 Helated Party Disclosures
A, mamed of relaied parties snd asturs of rels ig

Diescription of relationship tiame of the related party

Hslding Coenpary Engero healihcare schetions limited

Fellnw ndbsidiary companies Atraja Haslheisw Salutasnt Private Limitead

Avenir Lifecare Pharma Private Limied

Awetiins Pharma Deadributors Prkeate Limited

{Barros Enberprives Private Limited

Caleutts Medaokitions Privane Limied

Crethara Healthcare Solutions Private Limited

[Chthara Pharma Distobtors Private Limited

Chethara Pharma Private Limited

Cihalirs Healtheane Soiutions Private Limited

Chirag Wiedicare Solutions Private Limited

P PRarmea Privaio Limdted

Cirayer Pharms Prvste Limited

Diewt Pharma Wallness Private Limited

Cthamvaritharl Super Speciality Private Limitad

Enters A% Enterprass Prvate Limftsd

G5 et bead Diabnkioti Private Lirsied

ihadacyatar Pharma Oadributors Proyste Lienited

Gatwall Medaars Solitios Prvite Limsted

ouraw Medical Agencies Prrvate Limded

laggs Engerpives Private amited

idillennium Medisolutions Private Limited

Pew ARPD Privale Limited

Moe Shia Agencies Prvabe Limijed

Morvacane Healthcase Solutions Private Limited

Peeriass Botech Private Leniled

B 5 M Pharma Povate Lamited

Raci Medisolutions Privete Lirsted

5.5. Pharma Traders Preate Limibed

Sal phatema ditributons Preoabe Limited

Saurashbra Medisolubions Private Limited

Seuha Ralsjes Medischations Privata Limited

Sree Venkatestraara Medaokitions Privale Limited

Sl Parabrn Pharma Diiributors Proate Gimibad

S Bama Fharmaceubical Distribuaioss Frivate Limied

Srinkana Lifecars Pavate Limed

Sundarlsl Fharma Distrilters Private Limied

Suprabhat Frasmaceubcal Prvete Limeted

SUMED Salutions Private Limted

WS Lifesciences Private Limted

Swared Medisolutions Private Umited

Waidyi Msdicass Solutions Priate Limited

Wesiern Hesfihcare Soluboms Private Linited

Ujjwin Mahebwari Phadms Distilatars Privale Lenited

| (hurosmed Lifesciences Private Limited

Rimatedis Phidena Privite Limited

TEMINY SOFTWARE SOLUTICNS FRIVATE LIWMITED

Knushik Aalakrishman Natessn (Revgred w.e.l. §3th Dolober 2023)

Abhitash Samar (Resgned w.e.l. 12th Doiober 2023}

- ! Kurvars Swany Shayaligu

Safdiharth Upadbyay (Aapointed w.a f. 2Ttk September 2023

et Migam (Appainted w e [, 7Tth September 2023|

IC 5 MATESAN

PREMA NATESAN

SLAOHA VIR

Sorain Eumari

Sisheshwar Kumar Prabhakar

i Kuenasi

By Management Persannal snd their| ihushi

relathag: Maghas Baras

Pradeep Ksmar Upadhvay

Kalpana Lipadbky sy i

Shashank Upadhyay

Fandea] M

Dlakxhayini

Bhasath Kurmar K

Shambiayi

Mwhalaksheni §

Sundl Kumar Migam

Gowts Migam

Sucharita 5en Nigam

A 2 Kumas Medical |

Siri Rarns Axsociatey




City Pharma Distribetors Private Limited
Vinsnciat Statements for the yesr ended 31 March 2035
(% in Killiana urleis otherwise stated)

B Detaits of related party Transactions:

For the year ended N For the year ended
raract ™ related
Mature of 1 ham anse of the party 31 March 2025 31 Mareh 2024
Loan taken [Entera Resltheare Soktion Limited 650 10,00
Loan repay [Enteso Healthcare Saisions Lmaed 30 ]
Intarest expenses [Eranrn Healthcare Salutions Limited a7 4.83
Croas charge | Enters iealthcare Soiutions Limded [¥T] ey
Directos remunarstion [Kurmars Swamy Shouvabrgu 065 [RE ]
Entera Hesshears Sokutors Limited 550 330
Amruaes Pharma Distributons Praate Limited o8 075
Hovacane Healtheane Solutions Private |imited -
G5 Frarmacesical Distibeters Private Limited =
B 5 M Pharma Private Limited 2261 e
Feerieid Bioech Privale Limied L B
Chbabina Healrcan Solutians Private Limitsd 014
Rada Mediakiticns Priate Limited -
Purl i irm
fovan ot atock, . Seaw Verkateshwara Medisolutions Privace Limited a1l
Saurashira Medisolutions Frivate Limited - (]
Galuxyytar Phaira Distobuton Private Limited ral
Millennbum bedisakitians Private Limiteg 002
Chethana Pharma Private Limires Sl a.49
Rada Medbolubions Private Limied ao
New RRPO Fisvabe Limited 001 0re
Sri Bama Azociates - 3.75
K Medical 50 733
L Sulaol R 5 M Fharea Private Limaed .33 _-]
Auemnins Pharma Distribaton Private Limited 043
Sabe of faed asset & M Pharma Private Limited a.18
Ujjain Makestaart Pharma Distributors Pyt Lid ars
C Details of baisnces cutstanding for related party transsctions:
Asat Az at
Ll wd
] sture of Transaction Mame of ihe related party . . SR Sy
|z Barrowing [Entese Haalthcare Sofutions Lemand 45,70 4570 |
| Crais change | Ertern Heatthcae Sob b Limitea 1:2 ]
N Intarast Payabie [Entera sealtheare Sobtions Limited 13487 3.69
Entaro Healthcare Solutiang Lirmsted 0.1 156
#wenues Pharma Distributors Private Limibed 070 ol
i Chethana Healtheare Solutions Frivate Limited . oy
X + Crihadirg Heallhcare Solutians Private Limited aay
Hovacare Healthears Sclutions Frivate Limised ool a0z
Trace payasbles Hew RAPD Pricate Limited .04
G35 Pharmaceuticals Disteibutors Private Limited -
A5 M Pharma Private Lmited .26 Laa
Sauirashiirs Medisolitaons Private Limied 3 =
Chethana Pharma Pricate {imited 054
5 Ramsa Assiociatey T ]
R 5 M Pharima Provale Limited 021
Other recehable Aoiiuns. Pharma Distributary Private Limited .50 -
Mijain Mabeshear] Fharma Dutgibutars P Lid o&7 -
Trads receivaties Kurrar Medical 113 LAl
15 M Pharma Private Limitea 0.37
For the year ended Far the year ended
igulany
i 31 March 2075 31 March 2098
o, Key i P comg
Derecioe Rarfmnerabon:
Salarssand Allowances .60 OG0
Key managenial garaannel who ane under the emplkogment of the Company are entithd 1o pust employ bradins recogried as per e AS 10 - “Emploges

Berefits’ & the financal statemenis. As these employes beneflits afe ameunty provided on the basis of sttusral vabuation, the wre g nat secluded
At Gratuity has been camputed for the Company ax o whole 2cd hence exchaded.

& ot
E. The transactiona with related parties are made o t8rms equivilent 1o those that prevad in drm's length bransactens, Outstanding balarcss o the year-end ane
urdeciired and seftlement ooows i cash, This assessment & undertaken each financal weas through eeamining U linancal position of the related party a0 1he

markal in which the refated party operates.
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City Pharma Distributors Private Limited
Financlal Statements for the year ended 31 March 2025
(% in Millions unbess otherwise stated)

i3

(A

=]

(2}

{E}

Disclosure related to Leases
Compary as lesses
As an As at
ki 31 March 2025 31 March 2024
Carrying vakue of right of use assets at the end of the reporting priod
Balance at the beginning of the priod ENrE 481
Additions - -
Deletion {2 66}
Depreciation charge for the priod {1.08} 1407
Bakance at the end of the priod 0.00 3.74
Change in carrying value of kease liabHites at the end of the reporting priod
Balance at the baginning of the period an .04
Additions -
Deleticn 1321} -
Payment of lease habilities 1136} {128}
Finance cost during the priod 036 0.45
Balance at the end of the period 0.00 4.21
Maturity anahysis of lease Habilities
Legs Than one year 1.34
One 1o Five years 365
Mtore than Five years .
Total undiscounted lease llabilities at reporting year - 4,99
Lease liabilities included in the statement of financial position at the priod endad - 4,21
particulars For the year ended For the year ended
31 March 2025 31 March 2024
Amounts recognised in statement of profit or loss
interest on lease labilities 36 G.45
Depreciation of right to use assets 1.08 o7
Amaounts recognised in the statement of cash flows
Total Cash outflow for leases 1.36 1.28

Impairment testing of goodwill
Goodwill i tested for impalrment annually on 31 March every year. Company operates in single segment/ CGU.

The recoverable amount of a CGU is based on fais value less costs 1o sell. The fair value is estimated using discounted cash flows over 8 year of 5 years. Cash

fiows beyond 5 gears is estimated by capitalising the future maintainable cash flows by an appropriate capitalisation rate and then discounted wsing
appropriate discount rate, This fair value measurement was categorised as @ Level 3 fair value based on inputs in the valuation technique used.

Operating marging and growth rates for the five vear cash flow projections have been estimated based on past experience and alter considering the

As at Asal
Particulars 31 March 2025 31 March 2024
Discount rate 13.23% 1323%
Terminal value growth rate . 700 T.00%
Revenue growth rate 20.00% 20.00%

With regard to assessrment of recoverable amount, no reasonalably possible change in any of the above key assumplions would cost the carrying amount of
the CGU'S T exceed their recoverable amount, '

The Company has alse performed sensitivity analysis calculations on the projections used and discount rate applied. Company has concluded that, given
the significant headroom that exists, and the results of the sensitivity analysis performed, there is no significant risk that reasonable changes in any key
assumptions would cause the carrging value of goodwill to exceed |15 value in use,




iy Pharma Distributors Private Limited
Firaneial Statements for the year ended 31 March 2025
% in Milkans wnless otherwise stated|

al

Sraement of unhedged fonelpn currency Bapasmire:
The camgany has ra foreign currercy expasuns,

Ratic Analyii

Particulars Mumnerator L | I1-Mar-15 31-Mar-24 X Varance  |Esplanation
a] Current ratic CUITENE astets Cusran linbilitias 1.2 9.5% L%

Shart ferm and loog eim

] Dabt-gguty ratia Charehoiders squity BE%

! borrawings [{EE ¥ 13.05]

ic] DRkt paivice Conlragl ratio Earming befare intarest and Tax Db sanyice {0 BE} 13,10 SE1%

{1 Retum an equity ratia |biat Brafie Aftar Tan varaga targible nat worth FET] 0.2 1w
) inventony burncner ratlo Cost of goods sold A g i ¥ 105 2.0 51%

if] Trade recerables burncwer ratio  |Net credil sales Aumrage trade recaiables 186 1.83 2%
g} Trade payables turncer ratis Credit purchases Aumcage trsde payabls 341 03 %%

‘Working capdal {Curment assets
M ital £ Eig =
(k] Mat cagital turnaroer mal Sales cunitaril habiltina] 12.62 (3.80) L
{1} et profit et et prafit aftes tas het Saiey 1%
|y (41051

1) Beturn on capital arnployed |Eavming before interast and Tax Awdagd Capitai Employed R E] i0.03] -E01%
k} Return on imvestmwent |Earving netore interest and Tas Arrarage Tetal Asemls |oasy (o.o3) A0

Other statutory information:

(i) Details of benami property held

Tha Campany da not have ary Benami groparty, whars any proceeding has been inftated or pending againat the Compary for holding ary Berami procey,
[ Relationships with struck aff companie

The Camparsy da ned have ary transactions with companies strack off,
[v&) Registration of charges or satisfactian with Registrar of Companies

The Campary da nof kave ary changes o satistaction which s yet to be registered with ROC Beyond the statatory oeriod

[iw] Dietails af cryplo curnency of virtual currency
Tha Camparry bave rot traded or invested in Crypto currency o Wirual Currandy during the financial vear,

[] Utilizstion af Bormawings availed from banks and finandal imtitutions
Tha Carparsy have nat sdvanced o gatendes loan o7 invested funds to army other perioals| o artity|es), Inchuding foreign entities |intermadianies) win the understanding
Than the Imtermediany shalt

{al dingctly arindirecthy fend or invest in other parions or entties identified in ary manres whitiosver by or on behalf of the company [Uitimate Benelicknes) or

(ki privide any guarantes, security of the ke ta o¢ on behalf of the Uitimate Berefioaries.
The Carmparry Fave at recavad any fund from any personis) o entity[as), including foreign entities [Funding Pary} with the understanding [whether reccrded in writing
of piherwive) that the Campany shall:

{a) directly arindirectly lend or invest in alhar parsons or entiies identified in amy manner whatscever by or on behaif af the Fusding Party {Untimate Seneticanies) or

k] provide asy gusracites, kecurity of tha like ta or on behaill of the Wimete Baratficaries.

[wi] Urniicherianed Ind gama
The Cormpary Soes ot have any undizchosed income which i net recorded in the bocas of socgunt That has been swrendered or cicloped ai ircorne dunirg the yead
[previous yeas) i thefax astesements under the Income Tas Act, 2561 |such a5, search or survey or sy ather nelevant grovizions of the Incarme Tax Acl, 1961,

[wii] Wl defautter
Tha Cormpary has not been declared willul dafauiter by any bank or financis! insbiution ar by any gevemment Juthonties

[will] Compliance with number of layers of compandes
The compary has comolied with the nuembes of lavers prescrived under dause [§7] of section 2 of the Act read with the Companies [Resteiction on rumber af Layers)
Rules, 2017,

[ix] Campliance with sparoved schemels) of arrangements
The compary Fas not sntensd into ary schema of srangement which fas an accounting rmpact an carrent o previows finarcisl pear.

[x] Titls deeds of immovable properties not held in mame of the company
The title deeds of all the irieavable properties [other than propertias whare the campany is the lesses and the lease srrangements are duy executed 0 favour of the
lessee) are held in the name of the Company during the current and previous. year,

[xi] Yaluation of PPE, i ihie assets and Invastment property
The compary has not revalued ity propeny, plant and equicment [Inchuding Right of use axsete] or intangible assets or otk during the turseal ar previaus year.
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City Pharma Distributars Private Limited
Financial Staterments for the year ended 31 March 2025
| i BAiBions uriess piheradee itated

i) Ascia Trail

The Minisiry of Carperate Aftairs (MCA] has prascribad & rew requirement for companies under e proviso to Rule 1) of the Companias {Aocownts) Rubes, 2004 ingerted by the Companies
[Azeounte} Amendmant Subes 2021 requiring companies, which uses accounting software for maiataining Its books of accounts, shall use enly such accounting software which hag @ festure of
recording acdit Trail af sach and every transaction, craating an edit log of rach thange made in 1he beaks of accounts along with the dats whan such chanpes wers masde and srouring that the
audit trail garne] ke chabled.

Crmparry hak used @ soMwars applization for revenus, billing ane recelvables, purchases and payalles and imventory management duning the year ended Marcn 31, 2025, which Ry a leatums
af recarding audi irail {edit log) facility either at appication level or 81 database level,

{=ill} Backup of books of accounts
Tha canspany uses seftwars | 1T applications to makitals its books of accounts and other books and papersin electronic mode {"flectarenic records™]. During the year,
{hve Comaany has maktansd backups of thase slectronic reeeis an isnar physically iocated in incls an daily basis, as required by Companies {Accaus) Rules, 7014
{az amacded],

84 The hinanoal statement were suthorsed for ess by the compamy's board of direciors an May 26, 2025,

45  Previaus reparting period figures have been mgrauped/ reclassified, where necessary, to tonkarm fe this seporting period's classification.

A5 per our repor of even date Fer and on behalf of the Board of Directors
For Argee & Co. City PRarma Dissribuions Private Limited
Chartered Accountanis CiN:- U24Z93K A0 1PTC 145G

Firm Bagistraton No.: D275
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