A L P & Associates §-2213, 2 Floor, Tower B,
Chartered Accountants Ardente Office One, Hoodi Junction
[TPL Main Road,
Bengaluru-360067, Karnataka

Independent Auditor’s Report

To the Members of Sai Pharma Distributors Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sai Pharma Distribators Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash flows
for the year then ended. and notes to the financial statements, including a summary of materiai accounting

[ %A

policies and other explanatory information (hereinafter referred to as the “financial sta ements™)

I our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (the “Act™) in the manner 5o
required and give a true and fair view in conformity with the Indian Accounting Standards preseiibed under
section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind
AS”) and other accounting principles generally accepted in Incdia. of the state of affairs of the Company as at
March 31, 2025, its profit, total comprenensive income, changes in equity and i cash flows for the year ended
on that date.

Basis for Cpinion

We conducted our audit of the financial statements in accordance with the Siandards on Auditing (SAz)
specified under Section 143(10) of the Act. Gur responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the finarcial statements section of our report. We are independent
of'the Company in accordance with the Code of Ethics issuea by the Institute of Chartered Accountanis of iadia
together with the ethical requirements that are relevant to cur audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibiliiies ia
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors' report, but does not inciude the
financial statements and our auditor’s report thereon. The Director’s report is expected to be made avaiiable to

us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial staterents, our responsibility is to read the other information

identified above when it becomes available and, in doing so. consider whether the other information‘is
12 ip the audit ov ctherwisz

appears to be materially misstated.



AL P & Associates

Independent Auditor’s report
To the Members of Sai Pharma Distributors Private Limited
Report on the audit of the Financial Statements

Other Information (continued)

When we re_ad the Director’s report, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance under SA 720 “The Auditor’s responsibilities
relating to Other Information™

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Management and Board of Directors is responsible for the matiers stated in section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, its financial performance, including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Azt for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

in preparing the financial statements, the Management and Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
{o influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a maierial
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal contro! relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also respongsible
for expressing our opinion on whether the Company has adequate internal financial control with
reference to financial statements in place and the operating effectiyEn wch controls.

K
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Independent Auditor’s report
To the Members of Sai Pharma Distributors Private Limited
Report on the audit of the Financial Statements

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

. Evgluate the appropriateness of accounting policies used and the reasonableness of accounting
estimales and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to evenis or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give In
the Annexure “A” statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

¢. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in

agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified

under Section 133 of the Act.
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Independent Auditor’s report
To the Members of Sai Pharma Distributors Private Limited
Report on the audit of the Financial Statements

Report on Other Legal and Regulatory Requirements (continued)

e. On the basis of the written representations received from the directors as on March 31, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being
appointed as a director in terms of Section 164(2) of the Act.

f.  With respect to the adequacy of the Internal Financial Controls over financial reporting of the company
and operating effectiveness of such controls are given in separate Annexure “B”

B. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

a. The Company does not have any pending litigations as at March 31, 2025.

b. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

¢. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2025.

d. (i) The management has represented that, to the best of its knowledge and belief. as disclosed in the
Note 48 (v) to the financial statements, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ii)The management has represented that, to the best of its knowledge and belief, as disclosed in the
Note 48 (v) to the financial statements, no funds have been received by the Company from any persons
or entities, including foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Parties (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have heen considered reasonable and appropriate in
the circumstances, and according to the information and explanations provided to us by the
Management in this regard nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) above contain any material misstatement.

e. No dividend has been paid or declared during the year by the Company.
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Independent Auditor’s report
To the Members of Sai Pharma Distributors Private Limited
Report on the audit of the Financial Statements

Report on Other Legal and Regulatory Requirements (continued)

f. Based on our examination, the Company has used a software application for revenue, billing and
receivables, purchases and payables and inventory management during the year-ended March 3 1, 2025,
which has a feature of recording the audit trail (edit log) facility and also capturing any change request
made to this software.

However, the audit trail (edit log) and change feature is not enabled/available in the books of accounts
based on which financials are being drawn up (i.e. Tally).

Further, the audit trail feature operated throughout the year for all relevant transactions recorded in
the software application, except for Tally where this feature is not enabled/ available for use.

Also, during the course of our examination, we did not come across any instance of the audit trail
feature being tampered with. (Refer note 48 to the financial statements).

C. In our opinion, according to information, explanations given to us, the remuneration paid by the Company
to its directors during the year, is within the limits prescribed under section 197 read with Schedule V ot the

Act and the rules thereunder.

For A L P & Asscciates
Chartered Accountants
Firm Registration no- 328740E

Do Horeon

Nidish Agarwal
Partner
Membership no- 300962

Place: Bengaluru
Date: May 24, 2025
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Annexure A to the Independent Auditor’s Report on the Financial Statements of Sai Pharma
Distributors Private Limited for the year ended March 31, 2025

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

14

(a) (A) The Company has maintained proper records showing full particulars, including quantitative details

(b)

(c)

(d)

(e)

and situation of Property, Plant and Equipment.

(B) There are no intangible assets as at March 31, 2025. Accordingly, clause 3(i)(a)(B) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has carried out physical verification of its Property, Plant and
Equipment towards the end of the year. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

The Company does not have any immovable property (other than immovable properties wherein the
Company is the lessee and the leases agreements are duly executed in favour of the lessee).
Accordingly, clause 3(i)(c) of the Order is not applicable io the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Property, Plant and Equipment during the
vear, There are no Intangible assets.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding
any benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(a) The Management has conducted physical verification of the Inventory at reasonable intervals during

(b)

the year. In our opinion, the coverage and procedure of such verification is appropriate. However,
documentation on verification for such physical verification needs to be strengthened. No
discrepancies were noticed on verification between the physical stocks and the book records that were
more than 10% in the aggregate of each class of inventory.

The Company has not been sanctioned working capital limits in excess of T 5 Crores in aggregate from
bank or financial institution on basis of security of current assets. According reporting under clause

3(ii)(b) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any investments, provided guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
limited liability partnerships or any other parties during the year. Accordingly, provisions of clauses
3(iii)(a) to 3(iii)(f) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of

records of the Company, the Company has neither made any investments nor it has provided guarantee

or security as specified under Section 185 and 186 of the Companies Act, 2013 (“the Act”). In respect

of loans given by the Company, in our Opiniowg provisions of Section 186 of the Act have been
complied with. =
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Anpexure A (continued)

Vi.

vii.

viil.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public. Accordingly, clause 3(v) of the Order is not applicable to the Company.

According to the information and explanations given fo us, the Central Government has not prescribed
the maintenance of cost records under Section 148(1) of the Act for the services provided by the
company. Accordingly, clause 3(vi) of the Order is not applicable to the Company.

(a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective | July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Services Tax, Provident
Fund or other statutory dues have generally been regularly deposited with the appropriate
authorities, except there has been cases of few delays in remittances of Income-Tax (TDS),
Employees State Insurance and Professional tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Income-Tax, Employees State Insurance or other statutory dues were in
arrears as at March 31, 2025 for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Income-Tax, Employees State Insurance or other statutory dues, which have
not been deposited with the appropriate authorities on account of any dispute.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act, 1961

as income during the year.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in repayment of
loans and borrowing or in the payment of interest thereon to banks or financial institutions or

any other lender.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a willful defaulter by any
bank or financial institution or government or gov ernment authority.

(c) According to the information and explanations given to us by the management, the term loans
were applied for the purpose for which the loans were obtained.

{(d) According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that no funds raised on short-term basis have been

used for long-term purposes by the Company.
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Annexure A (continued)

xi.

xil

xiil.

Xiv.

XV.

(e) The Company does not hold any investment in any subsidiaries, associates or joint ventures
(as defined under the Act) during the year ended March 31, 2025. Accordingly, clause 3(ix)(e)
is not applicable to the Company.

(f) The Company does not hold any investment in any subsidiary, associate or joint venture (as
defined under the Companies Act, 2013) during the year ended March 31, 2025. Accordingly,
clause 3(ix)(f) is not applicable to the Company.

(a) The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) Accordingly, clause 3(x)(a) of the Order is not applicable to the
Company.

(b) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable to the Company.

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-section (12) of
Saction 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the Management, there are no whistle-blower complaints received by
the Company during the year. Accordingly, clause 3(xi)(c) of the Order is not applicable to the
Company.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable to the Company.

The Company is a private limited company and accordingly the requirements as stipulated by the
provisions of Section 177 of the Act are not applicable to the Company. In our opinion and according
to the information and explanations given to us and on the basis of our examination of records of the
Company, transactions with the related parties are in compliance with Section 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required

by the applicable accounting standards.

(a) The Company has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

In our epinion and according to the information and explanations given to us,_the_Cumpany has not
entered into any non-cash transactions with its directors or persons connected to its directors and hence,
provisions of Section 192 of the Act are not applicable to the Company.
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A L P & Associates

Annexure A (continued)

XVvi.

xvil.

xviil.

Xix.

XX

(a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(¢) of the Order is not applicable to the
Company.

(d) The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable to the Company.

The Company has not incurred cash losses in the current financial year.

There has been resignation of the statutory auditor during the year and we have taken into consideration
the issues, objections or concerns raised by the outgoing auditors.

According to the information and explanations given to us, on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions. nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as (o the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance

sheet date, will get discharged by the Company as and when they fall due.

(a) In respect of other than ongoing projects, there was no unspent amount requiring transfer to a fund
specified in Schedule VIl to the Companies Act, 2013 in accordance with the second provisions to sub-
section (5) of Section 135 of the Act.

(b) Since there are no unspent amount requiring at at March 31, 2025. Accordingly, clause 3(xx)(b) of
the Order is not applicable to the Company.

For A L P & Associates
Chartered Accountants
Firm Registration no- 328740E
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Nidish Agarw: f;::‘ 4 < \‘

Partner Q* 1 Place: Bengaluru

Membership no- 300962 \%, ; Date: May 24, 2025
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Annexure B to the Independent Auditor’s Report on the Financial Statements of Sai Pharma
Distributors Private Limited for the year ended March 31, 2025

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

We have audited the internal financial controls with reference to financial statements of Sai Pharma
Distributors Private Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Opinion

In our opinion, to the best of our information and according to the explanations given to us , the Company has,
in all material the Company has, in all material respecis, an adequate internal financial controls system over
financial reporting with reference to financial statements and such internal financial controls over financial
reporting with reference to financial statements were operating effectively as at March 31, 2025, based on the
internal control over financial reporting with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controis Over Financial Reporting issued by the ICAL

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the company is responsible for establishing and maintaining internal financial
controls with reference to financial statements based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the [nstitute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial with
reference to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
ICAI and the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
with reference to financial statements was established and maintained and if such controls operated effectively

in all material respects.

Our audit involves performing procedures 1o obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting with reference to financial staterents and their operating effectiveness.
Our audit of internal financial controls over financial reporting with reference to financial statements included
pbtaining an understanding of internal financial control, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.
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Annexure B (continued)
Meaning of Internal Financial Controls over Financial Reporting

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting with reference to financial
statements of the Company.

A company’s internal financial control over financial reporting with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles, A company’s internal financial control over financial reporting with reference to  financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the corpany;(2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with Generally Accepted Accounting Principles, and that receipts and expenditures
of the company are being made only in accordance with authorizations of management and directors of the
company: and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial conirols over
financial reporting with reference to financial statements to future periods are subject to the risk that the internal
financial coritrol over financial reporting with reference to financial statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For A L P & Associates
Chartered Accountants
Firm Registration no- 328740E

PO cdh Jgoaro o
Nidish Agarwal
Partner Place: Bengaluru

Membership no- 300962 ' Date: May 24, 2025
UDIN: 25300962BMIPMX 1430




Sai Pharma Distributors Private Limited
Balance Sheet as at 31 March 2025
(Amount in millions, except stated otherwise)

Particulars

ASSETS
Non-current assets
Property, plant and equipment
Right 1o Use Assets
Financial asscts
Other Financial Asset
Deferred tax asset (net)
Total non-current assets

Current assets
Inveniories
Financial asscts
Trade receivables
Cash and cash equivalents
Loans
Other financial assets
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Other ¢quity

Total equity

| iabilities
Non-current liabilities
Financial liabilities

Lease Liabilities
Provisions
Deferred tax liabilities (net)
Total non-current liabilities

Current liabilities
Financial habilities
Borrowings
Lease Liabilities
Trade payables
1) Total outstanding dues of micro enterprises and small enterprises
i) Total outstanding dues of creditors other than micro enterprise and
small enterprise
Other financial liabilities
Other current liabilities
Prowvisions
Curvent tax liabilities (net)
Total current liabilities
Toral liabilities

Total equity and liabilities

Basis of preparation, Measurement and Material accounting policies
See accompanying notes to the financial statements

The accompanying notes are an integral part of the financial statements.

As per our report of even date
for A L P & Associates
Chartered Accountants

Firm Regn, No. 328740

Nidish Agarw

Partner

Membuership No. 300962
Place: Bangalore

date: 24 May 2025

Notes

11
12
13

14

15
16

17
18
20

19
17
21

22
23
18

2-3
1-50

As at As at As at
31 March 2025 31 March 2024 1st April 2023
10.08 13.46 12.70
57.55 - -
1.50 0.42 0.26
10.31 - -
79.44 13.88 12.96
193.55 147.28 98.71
262.46 217.71 168.08
31.39 3.1l 3.74
- 12.89 11.76
0.08 0.02 0.06
0.26 - 2.02
487.74 381.01 284.37
567.18 394.89 297.33
9.90 9.90 9.90
22592 108.70 63.31
235.82 118.60 73.21
53.74 - -
0.80 (.85 0.34
- 0.12 0.22
54.54 0.97 0.56
100.00 14.28 20.83
5.71 - -
25.29 - 3
104.03 103.33 111.79
26.70 149.31 83.18
4,78 8.21 7.76
0.10 0.08 0.00
10,21 0.11 -
276.82 275.32 223.56
331.36 276.29 224,12
567.18 394.89 297.33

For and on behalf of the Board of Directors
Sai Pharma Distributors Private l..imilcd\

CIN : U24239TG2000PTC034017

Sampa limar
Gudala
Whole-time Director
DIN: 00722670
Place: Hyderabad
Drate: 24 May 2025

Krishna Murthy

udala

Whole-time Director

DIN: 00722683

Place: Hyderabad

Date: 24 May 2025



Sai Pharma Distributors Private Limited
Statement of Profit and Loss for the year ended 31 March 2025
{ Amount in millions, except stated otherwise)

Particulars Notes
Income

Revenue from operations 24
Other income 25
Total income

Expenses

Purchase of stock-in-trade 26
Changes in inventories of stock-in-trade 27
Employee benefits expense 28
Finance costs 29
Depreciation and amortization expense 30
Other expenses 3l
Total expenses

Profit before tax

Tax expense

Current tax 32
Deferred tax (credit) 8
Total tax expense

Profit for the year

Other comprehensive income

Items that will not be reclassified to profit & loss

Remeasurement gain / (loss) on defined benefit plan

Income tax etfect

Total

Ttems that will be reclassified to profit or loss

Other comprehensive income for the year, net of tax

Total comprehensive income/(loss) for the year

Earning per share 33
Basic (INR)
Diluted (INR)

Basis of preparation, Measurement and Material accounting policies
See accompanying notes to the financial statements 1-50
The accompanying notes are an integral part of the financial statements,

As per our report of even date
for A L P & Associates
Chartered Accountants

Firm Regn. No, 328740E

o
Oy @\jou Y,
Nidish Agarwal

Partner

Membership No. 300962

Place: Bangalore

Date: 24 May 2025

For the year ended
31 March 2025

For the year ended
31 March 2024

2,678.69 2,203.11
0.17 0.12
2,678.86 2,203.23
2,439.71 2,073.02
(46.26) (48.58)
51.61 46.18
5.84 3.38
12.48 2.65
61.66 63.77
2,525.04 2,140.42
153.82 62.81
47.41 17.36
(10.53) (0.10)
36.88 17.26
116.94 45.55
0.37 (0.16)
(0.09) :
0.28 (0.16)
0.28 (0.16)
117.22 4539
118.12 46.01
118.12 46.01

For and on behalf of the Board of Directors of
Sai Pharma Distributors Private Limited
CIN : U24239TG2000PTC034017

Sampath Kumar Gudala

Whole-time Director
DIN: 00722670
Place: Hyderabad
Date: 24 May 2025

Krishna Murthy Gudala
Whole-time Director
DIN: 00722683

Place: Hyderabad

Date: 24 May 2025




Sai Pharma Distributors Private Limited
Statement of changes in equity for the year ended 31 March 2025
{Amount in millions, except stated otherwise)

(A) Equity share capital

Particulars Amount
As at 01 April 2023 9.90
Changes in Equity Share Capital due 1o prior period errors B
Restated balance at the beginning of the current reporting year 9.90
Shares issued during the year -
As at 31 March 2024 9.90
Changes in Equity Share Capital due to prior period errors

Restated balance at the beginning of the current reporting year 9.90
Shares issued under right issue -
As at 31 March 2025 9.90

(B) Other equity

; Other Comprehensive | Reserve & surplus
Particulars Total
income Retained earnings
As at 01 April 2023 0.02 63.29 63.31
Profit for the year - 45.55 45.55
Other Comprehensive Income (0.16) - (0.16)
As at 31 March 2024 (0.14) 108.84 108.70
Profit for the year - 116.94 116.94
Other Comprehensive Income 0.28 - 0.28
As at 31 March 2025 0.14 225.78 225,92

See accompanying notes to the financial statements

The accompanying notes are an integral part of the financial statements.

As per our report of even date
for A L. P & Associates
Chartered Accountants

Firm Regn. No. 328740E

RO ol t\&md v
Nidish Agarwal
Partner
Membership No. 300962
Place: Bangalore
Date: 24 May 2025

For and on behalf of the Board of Directors of
Sai Pharma Distributors Private Limited
CIN : U24239TG2000PTC034017

.

Sampath Kumar Gudala
Whole-time Director

DIN: 00722670

Place: Hyderabad

Date: 24 May 2025

—

“Krishn

urthy Gudala

Whole-time Director
DIN: 00722683
Place: Hyderabad
Date: 24 May 2025




Sai Pharma Distributors Private Limited
Statement of cash lows for the year ended 31 March 2025
{Amount in millions, except stated otherwise)

For the year ended

Particulars 31 March 2025

Cash flow from operating activities

For the year ended
31 March 2024

Profit before tax 153.82 62.81
Adjustments for:
Depreciation and amortization expenses 12.48 2.65
Finance cost 1.71 2.58
Interest on lease liabilities 3.91 -
Interest income (0.09) (0.08)
Provision for expected credit loss 8.43 (0.34)
Gratuity and leave encashment 0.34 0.43
180.60 68.05
Changes in working capital
Decrease in trade payables 25.99 (8.46)
Increase in inventories (46.26) (48.58)
Increase in trade receivables (53.19) (49.29)
Decrease in other current liabilities (3.43) 0.45
Decrease in other financial liabilines (122.61) 66.13
Increase in other financial assets (2.45) (0.12)
Increase in provisions 0.01 0.16
Increase in other current assets (0.26) 2.02
Cash generated in operations (21.60) 30.36
Income tax paid (includes advance tax) (37.31) (17.40)
Net cash flows generated from operating activities (A) (58.91) 12.96
Cash flow from Investing activities
Addition in property, plant and equipment (3.05) (3.41)
Interest earned 0.09 0,08
Proceeds from loan 12.89 (1.13)
Net cash flows (used) in investing activities (B) 9.93 (4.46)
Cash flow from Financing activities
Proceeds from borrowings 100.00 -
{Repayment) of borrowings (14.28) (6.55)
Payment of lease Labilities (6.75) -
Finance cost pad (1.71) (2.58)
Net cash flows generated/(used) in financing activities (C) 77.26 (9.13)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 28.28 {0.63)
Cash and cash equivalents at the beginning of the year 3.11 3.74
Cash and cash equivalents at the end of the year 31.39 3.11
Cash and cash equivalents comprise (Refer note 12)
Balances with banks
In current accounts 29.36 2.51
Cash on hand 2.03 0.60
Total cash and bank balances at the end of the year 31.39 3.11




Sai Pharma Distributors Private Limited
Statement of cash Mows for the year ended 31 March 2025
(Amount in millions, except stated otherwise)

Reconciliation of the movements of liabilities to cash flows arising from financing activities

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Opening balance
Cash credit facility

Loan from Related Parties

Interest acerued and due on borrowings

Total

Movement

Cash flows-Cash Credit facility

Cash flows-Loan from related parties

Interest paid
Interest cxpenses

Closing Balance
Term loan

Loan from Related Parties

Interest accrued and due on borrowings

Total

o 43.34
= 21.59
2 1.95

- 66.89

(0.24)

100.00 0.55
(1.71) (7.68)
1.71 7.68

- 43.10

(100.00) 22.14

= 4.56

(100.00) 69.81

| The above Statement of Cash Flows has been prepared under the ‘Indirect Method” as set out in the Indian Accounting Standard (Ind AS) 7,

Statement of Cash Flows as specified in the Companies (Indian Accounting Standards), Rules, 2015 (as amended).
2. Cash comprises cash on hand and Current Accounts bank balances,
See accompanying notes to the financial statements

The accompanying notes are an integral part of the financial statements.

As per our report of even date
for A L P & Associates
Chartered Accountants

Firm Regn. No. 328740E

Nidish Agarwal
PPartner

Mcembership No. 300962

Place: Bangalore
Date: 24 May 2025

Mw«\omﬂ

For and on behalfl of the Board of Directors of
Sai Pharma Distributors Private Limited
CIN : U24239TG2000PTC034017

-

Sampath Kumar Gudala  Krishna Murthy Gudala

Whole-time Dircctor
DIN: 00722670
Place: Hyderabad
Date: 24 May 2025

Whole-time Director
DIN: 00722683
Place: Hyderabad
Date: 24 May 2025




Sai Pharma Distributors Private Limited
Notes forming part of theFinancial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

Sai Pharma Distributors Private Limited(the “Company”) is a private limited company incorporated in India
on24 March, 2000, having its registered office at Shop.No.3-5~1093/22/A, opposite Blood Bank
Narayanguda, Hyderabad, Secunderabad, Telangana, India, 500029

1. Company Information:
I

The Company is a subsidiary of Entero Healthcare Solution Limited. The Holding company (Entero
Healthcare Solutions Limited) is listed on National Stock Exchange (NSE) & Bombay Stock Exchange
(BSE). The Company is in the business of distributions and marketing of pharmaceutical products,
Surgical Products and other allied services.

2. Basis of Preparation, Measurement

Basis of Preparation

These financial statements have been prepared in accordance with the Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013 (the "Act") read with the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment
Rules, 2016.

These financial statements have been prepared on an accrual basis of accounting and on a going
concern basis

Basis of Measurement

These financial statements have been prepared on a historical cost convention, except for the
following material items which are measured on an alternative basis,required by relevant Ind AS, on
each reporting date:-
e Certain Financial assets are measured at fair value (refer accounting policy on financial
instruments);
« Employee’s net Defined Benefit (assets/liability)as per actuarial valuation; and
e Liabilities for Share-based payments arrangements.

These financial statements comprise the Balance Sheetat31® March 2025, the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the year ended 31" March 2025 and 31 March 2024;

Accounting policies have been consistently applied to all the years presented except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

Thefinancial statements are approved by the Board of Directors on24May ,2025.

Thefinancial statements are presented in Indian Rupees (INR), which is also the Company’s functional
illion, unless otherwise indicated.

/7



Sai Pharma Distributors Private Limited
Notes forming part of theFinancial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

Functional and presentation Currency

items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are
presented in Indian Rupee (INR), which is the Company’s functional and presentation currency.

Use of Judgements and Estimates

The preparation of financial statements in conformity with Ind AS requires the Management to make
estimates and judgements that affect the Company’s accounting policies and the reported amounts of
assets and liabilities at the Balance Sheet date, reported amounts of Revenue and Expenses for the
year and disclosure of Contingent liabilities at the Balance Sheet date. The estimates and Judgements
used in the accompanying financial statements are based upon the Management's evaluation of the
relevant facts and circumstances at the date of the financial statements. Actual results could differ
from these estimates. Estimates and underlying assumptions are reviewed on a periodic basis.
Revisions to accounting estimates, if any, are recognized prospectively in the year in which the
estimates are revised and in any future years affected.

Information about judgements made in applying accounting policies that have the most significant
offect on the amounts recognized in the financial statements, is included in the following notes:

+ Note (5A): Determination of estimated useful lives of property, plant and equipment and intangible
assets.

« Note (5B); Determination of discount rate and lease term for the purpose of discounting of lease
payments.

« Note (8): recognition of deferred tax assets: availability of future taxable profits against which
deductible temporary differences and carried forward tax losses can be utilized.

« Note (22): Income taxes: Significant judgements are involved in estimating budgeted profits for the
purpose of paying advance tax, determining the provision for income taxes, including amount expected
to be paid/recovered for uncertain tax positions

« Note (34 (1) (V1)): Measurement of Defined benefit Obligations: assumptions include salary escalation
rate, discount rate, expected rate of return on plan assets and mortality rates.

» Note(35): Recognition and measurement of provisions and contingencies: Key assumptions about the
likelihood and magnitude of an outflow of resources embodying economic benefits.

« Note(40): Fair valuation of financial assets and liabilities. When the fair value of financial assets and
liabilities cannot be measured on quoted prices in active markets, the fair value is determined using
appropriate valuation techniques along with assistance from valuation experts.

« Note(39(i(a))): measurement of Expected Credit Loss (ECL) allowance for trade receivable and loans:
Key assumptions in determining the weighted average loss rate.




Sai Pharma Distributors Private Limited
Notes forming part of theFinancial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

Fair value Measurement

The Company measures financial instruments at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:
e Inthe principal market for the asset or liability, or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability
accessible to the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs. The Company’s management determines the policies
and procedures for fair value measurement.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized into different levels within the fair value hierarchy, described as follows, based on the
level of inputs used in the valuation techniques as set out below.

e level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

e Level 2 —inputs other than quoted prices included in level one and Valuation techniques for
which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is based on unobservable market data.

Current and non-current classification
All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
s itis expected to be realised in, or intended for sale or consumption in, the Company’s normal
operating cycle, which is defined to be of twelve months.
» itis held primarily for the purpose of being traded;
e itisexpected to be realised within 12 months after the balance sheet date; or
e it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the balance sheet date.

Current assets include the current portion of non-current financial assets. All other assets are classified
as non-current.

Liabilities T o R
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Sai Pharma Distributors Private Limited
Notes forming part of theFinancial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)
e it is expected to berealised in, or intended for sale or consumption in, the Company's’
normal operating cycle;
e itisheld primarily for the purpose of being traded;
o itis due to be settled within 12 months after the balance sheet date; or
e the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.
Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

NOTE 3 MATERIAL ACCOUNTING POLICIES

3,1Business Combination
Business combinations are accounted for using the acquisition method under the provisions of Ind AS
103, Business Combinations. At the acquisition date, identifiable assets acquired and liabilities
assumed are measured at fair value. For this purpose, the liabilities assumed include contingent
liabilities representing present obligation and they are measured at their acquisition date fair values
irrespective of the fact that outflow of resources embodying economic benefits is not probable. The
consideration transferred is measured at fair value at the acquisition date.

Where the consideration transferred exceeds the fair value of the net identifiable assets acquired
and liabilities assumed, the excess is recorded as goodwill, Alternatively, in case of a bargain
purchase wherein the consideration transferred is lower than the fair value of the net identifiable
assets acquired and liabilities assumed, the Group after assessing fair value of all identified assets
and liabilities, record the difference as a gain in other comprehensive income and accumulate the
gain in equity as capital reserve.

In case of business combinations involving entities under common control, the above policy does not
apply. Business combinations involving entities under common control are accounted for using the
pooling of interests method. The net assets of the transferor entity or business are accounted at their
carrying amounts on the date of the acquisition subject to necessary adjustments required to
harmonise accounting policies. Any excess Or shortfall of the consideration paid over the share
capital of transferor entity or business is recognized as capital reserve under equity.

3.2Property, Plant and Equipment

The cost of an item of Property, Plant and Equipment is recognized as an asset if and only if, it is
probable that future economic benefits associated with the item, will flow to the Company and the
cost item can be measured reliably.

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
pairment losses, if any.The cost comprises its purchase price, directly attributable cost of bringing
asset to its working condition for the intended use and present value of estimated costs of
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Sai Pharma Distributors Private Limited

Notes forming part of theFinancial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
dismantling and removing the item and restoring the site on which it is located. Any trade discounts,
rebates, input tax credit (IGST/ CGST and SGST) or any other tax credit available to the company are
deducted in arriving at the purchase price.If significant parts of an item of property, plant and
equipment have significant costs and different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment.

Subsequent expenditure relating to Property, Plant and Equipment is capitalized only when it is
probable that the future economic benefits associated with that expenditure will flow to the Company
and the cost of the item can be measured reliably.

Borrowing costs to the extent related/attributable to the acquisition/construction of the Property
,Plant and Equipment that takes substantial period of time to get ready for their intended use are
capitalized up to the date such asset is ready for use.

An item of Property, Plant and Equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when
the asset is derecognized.

Depreciation on Property, Plant and Equipment
Depreciation on Property, Plant and Equipment is calculated on the cost of items less there estimated

residual values, on straight-line method over their respective estimated useful lives, which is in line
with the estimated useful lives as specified in Schedule || of the Companies Act, 2013.

Particulars Useful Life as per prescribed in
Schedule Il of the Act (year)
' Leasehold Improv_ement* Lease Period
Computer and peripherals 3-6
Furniture and fixtures 10
| Office equipment 5
' Vehicle
" Plant and Machineries 15
| Electricallnstallations and Equipment 10

*Leasehold improvements are amortized over the period of the lease or useful life whichever is lower.

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of
acquisition. Depreciation on sale/deduction from property plant and equipment is provided up to the
date preceding the date of sale, deduction as the case may be. Gains and losses on disposals are
determined by comparing proceeds with carrying amount. These are included in Statement of Profit and
Loss.
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Sai Pharma Distributors Private Limited

Notes forming part of theFinancial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, as appropriate.

3,3 Goodwill:

Goodwill acquired in a business combination is initially measured at cost, being the excess of the
consideration transferred over the net identifiable assets acquired and liabilities assumed, in
accordance with Ind AS 103.

Goodwill is not amortized but it is tested for impairment annually, or more frequently if events or
changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated
impairment losses.

Goodwill is allocated to cash-generating units (CGUs) for the purpose of impairment testing. The
allocation is made to those CGUs or group of CGUs that are expected to benefit from the business
combination in which the goodwill arose. The units or groups of units are identified at the lowest level
at which goodwill is monitored for internal management purposes.

3.40ther Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization.

The cost comprises purchase price, directly attributable cost of bringing the asset to its working
condition for the intended use.Any trade discounts, rebates, input tax credit (IGST/ CGST and SGST) or
any other tax credit available to the company are deducted in arriving at the purchase price.

Borrowing costs to the extent related/attributable to the acquisition/construction of intangible asset
that takes substantial period of time to get ready for their intended use are capitalized from the date it
meets capitalization criteria till such asset is ready for use.

Intangible assets are amortized on a straight line basis over their estimated useful economic lives.

The amortization period and the amortization method are reviewed at least at each financial year end. If
the expected useful life of the asset is significantly different from previous estimates, the amortization
period is changed prospectively.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of

profit and loss when the asset is derecognized.

A summary of amortization period applied to the Company’s intangible assets is as below:

Particulars Useful life (years)

Computer software 3-5




Sai Pharma Distributors Private Limited
Notes forming part of theFinancial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

3.5Revenue Recognition

Revenue from Sale of Goods

Revenue is recognized upon transfer of control of promised goods to customers, generally on delivery
of goods at the agreed point of delivery. Revenue is measured at the fair value of the consideration
received or receivable, excluding discounts, incentives, price concessions, amounts collected on behalf
of third parties, or other similar items, if any, as specified in the contract with the customer. Revenue is
recorded provided the recovery of consideration is probable and determinable.Revenue also excludes
taxes collected from customers.

Invoices are usually payable based on the credit terms agreed with customers which vary up to 90days.

Other Income

Interest income is recognized on time proportion basis taking into account the amount outstanding
and the applicable interest rate. Interest Income is recognized on a basis of effective interest method
as set out in Ind AS 109, Financial Instruments, and where no significant uncertainty as to
measurability or collectability exists.

Marketing Support

Marketing support income is recognizedupon completion of promised services to customers. Revenue
is measured at the fair value of the consideration received or receivable, excluding discounts,
incentives, performance bonuses, price concessions, amounts collected on behalf of third parties, or
other similar items, if any, as specified in the contract with the customer. Revenue is recorded
provided the recovery of consideration is probable and determinable.

3.6Taxes

Income tax expense comprises current and deferred tax. Current and deferred tax is recognized in
Statement of Profit and Loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in equity. In this case, the tax is also recognized in other
comprehensive income or directly in equity, respectively.

a) Current Income Tax:

Current tax comprisesthe expected tax payable or receivable on taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of the previous years. Current tax Assets and
liabilities represents the best estimates of the amounts expected to be recovered or paid to the
taxation authorities. The Tax Laws and Tax rates used to compute the amounts are those that are
enacted or substantively enacted, at the reporting date. Current tax assets and tax liabilities are offset
where the entity has a legally enforceable right to offset the recognized balances and intends either to

ility simultaneously.
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settle on a net basis, or to rea_lize the asset and settle the li




Sai Pharma Distributors Private Limited
Notes forming part of theFinancial Statements for the year ended 31 March 2025
(Amount in Millions, unless otherwise stated)

b) Deferred Tax:

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in financial
statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the end of the year and are
expected to apply when the related deferred income tax asset is realized or the deferred income tax
liability is settled.

Deferred tax assets are recognized for all unused tax losses, unused tax credits and deductible
temporary differences to the extent that it is probable that future taxable profits will be available
against which they can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized; such reductions are reversed when
probability of future taxable profit improve.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

3.7Intangible Asset Under Development

The Company capitalizes intangible asset under development for a project in accordance with the

accounting policy. Initial capitalization of costs is based on management’s judgement that
technological and economic feasibility is confirmed, usually when a product development project has
reached a defined milestone according to an established project management model. In determining
the amounts to be capitalized, management makes assumptions regarding the expected future cash
generation of the project, discount rates to be applied and the expected period of benefits.

3.8Leases

The Company as a lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (ii) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and (iii) the Company has the right to direct the use of the asset.

-




Sai Pharma Distributors Private Limited

Notes forming part of theFinancial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
At commencement or on modification of the contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative
standalone prices. However, for the leases of property the company has elected not to separate non
lease component and account for the lease and non lease components as a single lease component.

The Company recognizes right-of-use asset and lease liability representing its right to use the
underlying asset for the lease term at the lease commencement date. The cost of the right-of-use asset
measured at inception shall comprise the amount of the initial measurement of the lease liability
adjusted for any lease payments made at or before the commencement date less any lease incentives
received, plus any initial direct costs incurred and estimate an present value ofcosts to be incurred by
the lessee in dismantling and removing the underlying asset and restoring the site on which it is
located.

The right-of-use asset is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.

The right-of-use asset is depreciated using the straight-line method from the commencement date
over the lease term or useful life of right-of-use asset whichever is earlier. The estimated useful lives
of right-of use assets are determined on the same basis as those of property, plant and equipment.
Right-of-use assets are tested for impairment whenever there is any indication that their carrying
amounts may not be recoverable. Impairment loss, if any, is recognized in the statement of profit and
loss.

The Company measures the lease liability at the present value of the lease payments that are not paid
at the commencement date of the lease. The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined,
the Company uses incremental borrowing rate, on a lease by lease basis, may adopt either the
incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as
a whole.

The lease payments shall include fixed payments, variable lease payments, residualvalue guarantees,
exercise price of a purchase option where the Company is reasonably certain to exercise that option
and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an
option to terminate the lease. The lease liability is subsequently remeasured by increasing the carrying
amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease
payments made and remeasuring the carrying amount to reflect any reassessment or lease
modifications or to reflect revised in-substance fixed lease payments.

The company recognizes theamount of the re-measurement of lease liability due to modification as an
adjustment to the right-of-use asset and in the statement of profit and loss depending upon the nature
of modification. Where the carrying amount of the right-of-use asset is reduced to zero and there is a
further reduction in the measurement of the lease liability, the Company recognizes any remaining
amount of the re-measurement in the statement of profit and loss.

For leases with reasonably similar characteristics, theLease liability and ROU asset have been
separately presented in the Balance Sheet and lease payments have been classified as financing cash
flows.

Short-term leases and leases of low-value assets
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Notes forming part of theFinancial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)
The Company has elected not to recognize right-of-use asset and lease liability for leases of properties
that are having non-cancellable lease term of less than 12 months. The Company recognizes the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

3.9Inventories

The inventory comprises traded goods which are stated at the lower of cost and net realisable value. Cost of
inventory of traded goods is arrived at based on actual cost of the “batch” which comprises cost of
purchase and all other costs incurred in bringing the inventories to their present location and
condition.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated
costs necessary to make the sale.

Provision is made for the cost of obsolescence and other anticipated losses, whenever considered
necessary.

3.10Impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is any objective evidence that a non
financial asset or a Company of non financial assets is impaired. If any such indication exists, the
Company estimates the asset's recoverable amount and the amount of impairment loss.

Intangible assets with indefinite useful lives and intangible assets not yet available for use, are tested
for impairment annually at each balance sheet date, or earlier, if there is an indication that the asset
may be impaired.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable
amount. Losses are recognized in Statement of Profit and Loss and presented in an allowance account.
When the Company considers that there are no realistic prospects of recovery of the asset, the
relevant amounts are written off. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was recognized, then
the previously recognized impairment loss is reversed through statement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its
value in use and its fair value less costs 10 sell. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets are accompanied together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
group ofof assets (the “Cash-Generating Unit” - CGU).

3.11Provisions and Contingent Liabilities

provision is recognized when the Company has a present obligation (legal or constructive)as a result

a past event; it is probable that an ou ﬁl_oﬂ;ﬁfg}'ggq_u{ces embodying economic benefits will be
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Notes

forming part of theFinancial Statements for the year ended 31 March 2025

(Amount in Millions, unless otherwise stated)

required to settle the obligation and in respect of which a reliable estimate can be made of the amount
ofthe obligation. Provisions are not discounted to its present value and are determined based on best
estimate required to settle the obligation at the reporting date. These are reviewed at each reporting
date and adjusted to reflect the current best estimates.

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources embodying economic benefits and a reliable estimate can
be made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that probably will not require an outflow of resources embodying economic benefits or
where a reliable estimate of the obligation cannot be made.When there is a possible obligation or a
present obligation in respect of which likelihood of outflow of resources is remote, no provision or
disclosure is made.

Contingent assets are neither recorded nor disclosed in the financial statements.

3.12Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash on hand , cash at banks and short-term
investments with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value and bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.

Cash and cash equivalents for the purposes of cash flow statement comprise cash on hand and cash at
banks and short-term investments with an original maturity of three months.

3.13Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(A)Financial assets

(i) Recognition and Initial measurement

At initial recognition, financial asset is measured at its fair value plus or minus, in the case of a financial
asset not “at fair value through profit or loss” are measured at transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair
value through profit or loss are expensed in statement of profit and loss.

(ii) Classification and subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) at amortized cost; or —
b) at fair value through other com ré;ﬁﬁngjve\income; or
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(Amount in Millions, unless otherwise stated)

¢) at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the related cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortized cost. Interest income
from these financial assets is included in other income using the effective interest rate method (EIR).

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amounts are taken through Other Comprehensive Income (‘OCI’),
except for the recognition of impairment gains or losses, interest income and foreign exchange gains
and losses which are recognized in statement of profit and loss. When the financial asset is
derecognized, the cumulative gain or loss previously recognized in OCl is reclassified from equity to
statement of profit and loss and recognized in other gains/ (losses). Interest income from these
financial assets is included in “Other income” using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or
EVOCI are measured at fair value through statement of profit and loss. Interest and dividend income
from these financial assets is included in “Other income”. Net gains and losses, including any interest
or dividend income are recognized in statement of profit and loss.

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS103 applies are classified as FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in OCI subsequent changes in
the fair value in other comprehensive income. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no reclassification of the amounts
from OCI to statement of profit and loss, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

(iii) Impairment of financial assets

In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on financial assets that are measured at
amortized cost and FVOCL.




































































































